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SPOKESMAN REGRETS U.S., UK DECISIONS ON UNESCO 
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JW260858 Beijing XINHUA in English 0851 CMT 26 Dec 84 
{"China Expresses Regret Over U.S. Withdrawal From UNESCO" -- XINHUA headline] 


[Text] Beijing, December 26 (XINHUA) -- China expressed regret today over the U.S. 
withdrawal from UNESCO, and forthcoming move by Britain. 


A Foreign Ministry spokesman said at the weekly press briefing here this afternoon that 
China regretted over the U.S. official announcement of withdrawal from UNESCO. 


For the sake of upholding the principle «‘ universality of UNESCO and promoting 
international cooperation in the fields o education, science, culture and communica- 
tions, he said, China would like to see an early U.S. return to the organization. 


He said that the Chinese Government wou!d continue to support UNESCO in carrying out 
internatio.al cooperation in those fields and would also contirue its support for all 
proposals and actions that would help improve the work of UNESCO. 


With regard to Britain's notice on its forthcomine withdrawal from UNESCO, China took 
virtually the same position, he added. 


POSSIBILITY FOR ARMS REDUCTIONS EXAMINED 


OW250941 Beijing XINHUA in English 0840 GMT 25 Dec 84 


["Round-up: Fresh Hope Arises for Nuclear Reductions in 1985 (by Cheng Kexiong)" -- 
XINHUA headline] 


[Text] London, December 24 (XINHUA) -- Prime Minister Mrs Margaret Thatcher said in a 
New Year peace message last Saturday: The year of 1985 would offer "a new opportunity’ 
for achieving reductions in nuclear weapons. As she had just met Gorbachov, a senior 
Soviet leader, and U.S. President Ronald Reagan, Thatcher's “new opportunity” would 
naturally remind people of the forthcoming Cromyko-Shultz meeting next January in 
Geneva. Hope thus arises for the possible resumption of the superpowers’ nuclear arms 
talks which have been suspended so long since “the year of Euromissiles". 


' 


A theory now prevailing in the West is that it was the threat of an American "star 
wars" program that forced the Soviets to agree to return to the negotiation table. 

The Soviets themselves have declared that preventing “star wars" would be the paramount 
task for the coming talks with the Americans. 


The so-called "star wars" plan, officially known as the "strategic defence initiative" 
(SDL), is aim’.g at establishing an effective defence against intercontinental 
ballistic missiles (ICBMs) in outer space. 


Under the SDI, there would be a great number of American satellites orbiting the earth. 
As soon as their infrared sensors detected the exhaust plumes of the Soviet attacking 
missiles, the computer-controlled satellites would automatically trigger orbiting laser 
or particle beam guns to destroy the invading missiles. 


Moreover, the appalling cost of space defence systems, it is said, would be an almost 
unbearable burden on the Soviet economy. 


So the SDI is regarded by some people in the West as "a powerful lever" and “a bargain- 
ing chip" to force the Soviets back to the negotiation table and to keep them there. 


_» 
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After her talks with President Reagan, Mrs. Thatcher made it plain that she was 
staunchly behind the American research into the space defense system. She said last 
week that she was opposed to the miclear arms race being extended into space. Similar 
concern has been voiced by French President Francois Mitterrand and Federal German 
Chancellor Helmut Kohl. 


Such concern is not unfounded. People have learnt in 40 vears since the advent of the 
first atom bomb that neither of the superpowers has ever reconciled itself to being 
defeated in the arms race. And it is the case with the military use of space, too. 
1950s had seen the launching of both Soviet and American military satellites into space 
and it was in the 1960s that anti-ballistic missiles appeared in both the USSR and the 
USA. 


“Star wars" programs, however, would upgrade the arms race into space, thus further dis- 
turbing tranquility on the earth. 


According to the local press, a Soviet space defence system, if ever achieved, would 
make the British and French modest independert nuclear deterrence forces “obsolete”. 


Many prominent political and media sources here are worrving about the destabilising 
effect of “star wars” projects which would undermine the so-called “balance of terror” 
and make the situation much more difficult to control. Prime Minister Thatcher 
stressed last week the new danger of lifting nuclear weapon technology to a still 
higher level. 


According to the SUNDAY TELEGRAPH, <Irs. Thatcher, as “a loval ally” of the U.S., wa: 
“very careful not to get out of step with the Americans.” At the same time she made 
it clear that “Britain drew a distinction between research into a space defense svster 
and that of production and deployment.” 


She was successful, as the DA. LY TELEGRAPH said today, in persuading President Reagan 
to “negotiate with Russia before deploving” a space defense system. Less than 24 hour 
after that, U.S, Defense Secretary Weinberger announced that the anti-missile space 
system would aot bv given up. 


Yet people here renember that the Soviet Covernment has repeatedly declared that thers 
would be no possibilit; of nuclear arms reduction agreement unless the U.S. ebandons its 
"star wars” plans. 

ZHAO ZIYANG RECEIVES NEW AMBASSADORS 


OW241200 Beijing XINHUA in English 1144 CMY 24 Dec 84 


[Text] Beijing, December 24 (XINHUA) -- Chinese Premier Zhao Zivang met two new an 
bassadors to China on separate occasions here this afternoon. 


They are Behic Hazar of the Republic of Turkey and Ibrahim Abdulla Saidi of th eopl 
Democratic Republic of Yemen 
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RENMIN RIBAO ON REAGAN CUTTING DEFENSE BUDGET 


HK250650 Beijing RENMIN RIBAO in Chinese 22 Dec 84 p 7 
{"Jottings” by Xiao Xi: "A Hole Difficult To Fill" ] 


[Text] President Reagan at last has resolved to cut the defense budget. He announced 
that the U.S. defense budget for the 1986 fiscal year will be reduced by $8.7 billion 
and that the defense budgets in 3 vears will be reduced by $28.1 billion. 


During the election campaign President Reagan repeatedly stated that he did not favor 
cuts in the defense budget, Now he has changed his mind. Why? 


The reason is that the number one domestic problem confronting him is a large deficit 
of $200 billion. If it is not controlled in good time, it will inevitably bring crave 
consequences to the U.S. economy, whose growth rate has already slowed down. Some even 
say it may touch off another economic recession. 


On which part of the Sudget should President Reagan use the ax? The defense budget i» 
in enormous sum. Many people favor cuts in the defense budget. However, the secretary 
ot detense does not favor that. President Reagan, who considers it his duty to restore 
U.S. prestige, cannot bear to do that. Thus recently, among the top U.S. leaders ther 
has beer aheated debate on the issue of reducing the deficit. The secretary of defense 
has repeatedly resisted calls for cuts in the defense budget. However, the secretary 

of the Treasury and the director of the budget office strongly recommended cuts in the 
defense budget and stressed that defending the United States “economically” and defen 
ing the United States “militarily” are “equally important.” In addition, they threatened 
that if the defense budget remains intact, the plan for reducing public spending by 
534 billion will not be passed by Congress, in order to force the Pentagon to give in. 
with the noise all around him, President Reagan was forced to settle the dispute b: 
resolving to reduce the defense budget. 


Of course, compared to the defense budget, which is about $300 billion each year, $ 
billion is very insignificant. It is doubtful how far this sum will go in making up 

i deticit of $200 billion. From the dispute within the U.S. Government, one can se 
that not even the United States can afford an unlimited arms race. Then, wil! it b 
more advisable for the United States to back down a bit on the ladder of escalating th 
irms race and to keep a low-level balance of military power with its rival in order t 
fill the hole of deficit, which is becoming larger and larger? 


U.S. AGREES TO TALKS ON SPACE DEMILITARIZATION 


—_ ee ee 


OW220501 Beijing XINHUA Domestic Service in Chinese 0913 GMT 19 Dec 84 


'Text] Beijing, 19 Dec (XINHUA) -- According to news from Wasi.ington,. White House 
spokesman Speakes said yesterday that after 4 weeks of consultations, Reagan and his 
idvisers agreed that Secretary of State Shultz would discuss the question of prohibiting 
the militarization of the outer space during his talks next January with Soviet Foreign 


Minister Cromvko. 


Reports had it that British Prime Minister Margaret Thatcher, in her 16 December talk 
with visitine Gorbachev, member of the CPSU Central Committee's Politburo, said tho! 
both Britain and the Soviet Union were interested in the avoidance of an arms race in 
uter space. Commenting on this, Speakes said that there was no conflict in the U.5. 
British positions, both being concerned over the reduction of arms and war rish 
the question of controlling outer space arms proposed by Gorbachev, Speakes said 
that the United States was willing to have talks over this question. 
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It also has been reported that in his remarks made at the Foreign Affairs Committee of 
the British Parliament, Gorbachev once again urged the United States to take a 
realistic stand in the U.S. and Soviet foreien ministers talks in Geneva next month. 

He expressed the hope thai the United States would agree to measures for stopping outer 
space militarization, saying that this would be a key problem at the Geneva talks. 


THATCHER REAFFIRMS STRENGTH OF U.S.-UK ALLIANCE 


OW230812 Beijing XINHUA in English 0711 GMT 23 Dec 84 


[Text] Washington, December 22 (XINHUA) -- British Prime Minister Margaret Thatcher 
assured President Ronald Reagan today that research on his “star wars" program “should 
go ahead” but emphasized that the controversial] system could not be deployed pending 
further negotiations with the Soviet Union. 


Mrs Thatcher told reporters at Andrews Air Force Base outside Washington after com- 
pleting three and a half hours of talks with Reagan that she believed that research on 
star wars should proceed, since the Soviet Union is ct :mcting research on an anti- 
bullistic missile system and has already deplceved some satellite-killer weaponry. 


The prime minister also briefed Reagan on her talks with Soviet Politburo member Mikh.i! 
Gorbachev who visited London last week. She said that she had made it absolutely clear 
to Gorbachev that “there was no question of the Soviet Union being able to divide the 
United Kingdom from the "nited States.” “Wedge-driving is just not on,” she added. 


Assessing the prospects for Shultz-Gromyko's Geneva talks, Thatcher said she belic« 
that both the United States and the Soviet Union are sincere in seeking a balance ot 
power at a lower level of weaponry. “There is a few opportunities at the moment and «4 
fresh hope," she said. 


Referring to the star wars program, Thaccher said she had agreed with Reagan on a 
four-point policy: 


-- The aim of the United States and its allies “was not to achieve superiority but ¢t 
maintain balance, taking account of Soviet development ;" 

-- The actual deployment of U.S. missile defense system would have to be a matter for 
negotiations; 


-- The overall aim of any such efforts should be to enhance, not to undermine nuclear 
deterrence; 

-- East-West negotations "should aim | ichieve security with reduced levels of 
offensive systems on both sides." 


[he Reagan-Thatcher meeting today is one of a series of Reagan's meetings with U.S. 
allies to Line up support for the U.S. arms negotiations with the Soviet Union. Reagan 
met with Federal German Chancelior Helmut Kohl last month and will meet next month 
with Japanese Prime Minister Yasuhiro Nakasone. 


Thatcher arrived in Washinetor last nicht atter concluding visits to China and Hone 
Kong. She had a working break! ast with U.S. Vice President George Bush this morning. 
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FANG YI MEFTS, FETES U.S. PHYSICIST 


OW24%312 Beijing XINHUA in English 1257 GMT 24 Dec 84 


[Text | Beijing, December 24 (XINHUA) -- Chinese State Councillor Fang Yi met with noted 
U.S. physicist C.N. Yang in the Great Hall of the People here this evening. 


Professor C.N. Yang who arrived here on December 20 has attended the symposium on Yang- 
Mills gauge theories in Beijing. He will also give lectures and have academic exchanges 


with his Chinese colleagues here. 


Fan Yi gave a dinner for Professor Yang after the meeting. Lu Jiaxi, president of the 
Chinese Academy of Sciences, was present. 


HU (ILI MEETS U.S. TELEVISION PERSONALITY 


OW25151 ‘%eijing XINHUA in English 1443 GMT 24 Dec 84 


[Text] Beijing, December 24 (XINHUA) -- Hu Ofli, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here this evening with Ms Yue-sai Kan, 
presenter of a T.V. programme “Looking East" in New York, U.S.A, 


Ms Kan has come here as a guest of the China Central “elevision station to discuss 
matt. rs related to joint producing programmes. The “Lookise East” in English she 
presents is mainly to introduce to the U.S. audiences the situation in Asia, especially 
in China. 


PRC-U.S._ JOINT VENTURE TO BUILD COAL MINT 
OW231516 Beijing XINHUA in Enelish 1437 GMT 23 Dec 84 


[Text] Nanjing, December 23 (XINHUA) <-- The China-America International Engineering, 
Inc. (CAIEI) signed a contract for building an open-<cut coal mine and a coal dressing 
plant in China, according to the first joint meetine of CALE! which closed in Xuzhou, 
Jiangsu Province, yesterday. 


Either the mine or the plant, to be built in Jumgear in north China’s Inner Mongolian 
Autonomous Region, one of China's five largest open-cast coal mines, has an annual pro- 
duction or dressing capacity of 35 million tons. With the approva) of the State Council, 
CAIE! was established in August, th‘s year by the China National Cuxal Development 
Corporation (CNCDC) and International Bechtel Incorporated (IBT) cf the United States. 


Speaking in Beijing to Bechtel representatives on August 20, Shinese Vice-Premier Li 
Peng expressed the Chinese Government's full support to the company. Li said then that 
the establishment of an engincering joint venture was a new form of Sino-foreifn 
cooperation. The Chinese Government paid great attention to the project and would give 
full support to the joint venture, he said. 


The registered capital of the 15-year joint venture is three miilion U.S. dollars, with 
each side sharing 50 percent. The company is based in the Shenzhen Special Economix 
Zoe and has liaison offices in Beijing and Shanghat. 


The CAIZI chairman is Gao Yangwen, coal industry minister, and Prof. Hua Luogeng, a 
noted mathematician, is the chief advisor to CAILI. 


According to a contract signed between CNCDC and [BI on setting up the joint venture, 
CAIEI would undertake projects both inside and outside China. It will offer a complet 
rance of services, both technical and managerial, including training of personnel and 


fund raising for heavy enginecring 
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SOVIET UNION 


V, DELEGATION VISIT GUANGDONG PROVINCE 


Guangzhou Banquet 


W251646 Beijing XINHUA in English 1631 GMT 24 Dec 84 


i Text uangzhou, December 24 (XINHUA) -- Ivan Vasilvevich Arkhipov, first vice- it 
the Council of Ministers of the Soviet “nion, and his party were honored at a et 


uangdong Provincial Governor Liang Lingguang here this evening. 


e § iet visitors arrived here from Beijing this afternoon in a wcompany of ( 


-ice-foreign Minister Qian Qichen, 


overnor Liang gave them a brief account of his province's development in recent years. 
li f enlivening the domestic economy and opening to the outside worl 


‘Tea romoted the all-round deve lopment of the local « OMY . ‘ said. He ti 
iet visitors that the average annual industrial and agricultural output valu : 


province vas 8.9 percens since 1979 and it was expected to increase by 13.8 percent t 
I r 83. 

he pe le’s Living standards had improved remarkably and other undertakings « nded, 

it 


ti that more and more Soviet visitors had come to Cuanedor Province with tthe 
iucreasine contacts between the two countries in recent veat Liang iid that 


. . ‘ \ 
giad that the traditional friendship between the two peop]: ind the economi 
lateral trade relations had grown steadily. 
said he was very glad to have a chance to visit Guangdong, and prais« ii 


ipital Gt ‘zhou as a city with glorious, revolutionary tradition, where many Soviet 


iid down their lives for the Chinese revolution and the Soviet-Chines: 
iT] ip. Arkhip« v wished the province yreater prosperit' md its people ha itm 
iis arrival in Guangzhou this afternoon, Arkhipov was met bv Deputy Provin 


rnorT iang Li it the airport. 


Visit to Shenzhe 
" ) >a | Ywhiss « ’ S " (ire ; M j i | 1) } 49 " ly { 4 
' l/i?ling Vomestic service in Mandarin | ‘ 

t \ccompanied by Oian Qichen, vice minister of foreign attairs, and others, 
\rkhipov, first deputy chairman of the USSR Council of Ministers, and his entoura 
today visited the Shekou Industrial District, the Overs: ("] i) Compa Ltd, 

(Luxu) Industrial Company Ltd in China's Shenzhen Spe | Economi Mw. 

ith the responsible persons of the economic zone. 
evening, the Shenzhen City People’s Government held t in mor 
Shenzhen Banquet 
ing XINHUA in English 1832 GMT 25 Dec ¢ 
yen, December 25 (XINHUA) <= Liang Xiang, ds 
wor of Shenzhen City, ove of China's is . 
t i nor or Ivan V. Arkuipov, first vice- it i t Con i } ti 


Soviet Union, and his party here this event: 
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AFP reported that at a recent Japanese-Sov i.e" int <« 
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NAKASONE NEW YEAR MESSAGE ON FRIENDSHIP WITH x 

(W231415 Beiiine XINHUA in Enelish 1315 IT 25 Dec 84 

iText| Tokvo, December 25 (XINHUA) -- Japanese Prime Ministe1 isuhiro Nakasone 

Says in his new )rear message that only by expanding and strengthening the friendship 

established on the basis of mutual understanding and mutual trust in all strata and 

fields between Japan and China, can the relations between t! t countries stand 

all tests and be unbreakabie. His message is carried i 1 special new vear issue of 

the magazine JAPAN AND CHINA. The issue also carries new vear messages from Tokuma 

Utsunomiya, president of the Japan-China Friendship Association, and Wang Zhen, 

honorary president of the China-Japan Friendship Association. 

Reviewing the friendly relations between ipan and China in 1984, the prime minister 

Says many important events took place in the year. He cites his visit to China, the 

exchange of friendly visits between the Japanese and Chines ung people, the con- 

vention o° the second conference on Japan-China non-governmental figures and the first 

session of the 2lst Centurv Committee for Japan-China f1 idshi ind Hu Yaobane's 

visit to Japan. During his visit to China, Nakason ivsS. he and General Secretary 

Mu Yaobane exchanged views on ways to carry out the resolve of the two sides to secure 

a long-term stable development of the good and close Japan-China relationship in the 


Zlst centurv. He believes that his visit has strenethened the trust with the Chinese 
leaders and consolidated the foundation for further expansion of the relations between 
the two countries. 
He savs the establishment of long-term friendship between Japan and China is based on 
increasing the mutual understanding between the ung people of the two countries. 
He hopes the Japan-China friendship association will continue te lav an important 
t : } 
role in tne new year in securing a long-term and stable development of the friendly 
relations of cooperation between Japan and China. 
JAPANESE YOUTH DEI ATTON ARRIVES 25 DEC 
OW251024 Beijing XI’ HUA in English 090: iT 23> De 54 , 
i[Text] Beijing, December 25 (XINHUA) -- First group of a 634-member Japanese young 
' o } | | 4 1 } } ~ > ] . j , - - 
people's friendship delegation arrived her: lav. laxiane, deput ecretary- 
reneral of the All-China uth Federation, vreet r ipanese uests at the capital 
1irport. The first rroup of the delegation ISist me 200 eople, lembers of 
the delecation came from five prefectures and 14 senior middle schools. the vouneest 
member is oniv eight vears old. 
fhe delegation rill come to China in 23 croups, « ra st of about ten davs. 
he will la wasketball., volleyball, b inton and ta tennis with Chines oung 
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Sponsored by leading Japanese businessmen, the association -- named atter Dalian, a 
seaport city of the province in the Bohai Bay -- was formed to help Dalian transform 

its existing enterprises and open up a new economic development zone. The organization's 
official name is the Dalian Economic Development Cooperation. 


Isao Masamune, advisor to the Industrial Bank of Japan and a sponsor for the association, 
was elected as its president. Yoshihiro Inayama, president of the Federation of Economic 
Organizations, and Saburo Okita, chairman of the Institute for Domestic and Inter- 
national Policy Studies, were elected advisors. 


fhe association has enrolled 130 Japanese corporations and 23 individuals, Masamune 
aid durine the meeting. In their speeches at the meeting, the heads of the three 
thinese delegations expressed hope that such cooperation could be carried out on a 


arge scale. 


In the evening, a reception was held at the Hotel New Otani to mark the inauguration 
of the association. More than 200 Japanese businessmen a.tended the reception. 


LIAOWANG REVIEWS RELATIONS ON KOREAN PENINSULA 


OW230800 Beijing AINHUA in English 0644 GMT .'3 bec 84 


"Chinese GUTLOOK Weeklv Reviews Progress in North-South Korean Relationship" -- 
XINHUA headline | 


llext | Beijing, December 23 (XINHUA) -- The year 1984 has witnessed a gradual 
relaxetion of tensions on the troubled Korean peninsula with the re-opening of North- 
South cialoeue, which affords a prospect of further improvement. This assessment was 
made >y a special correspondent of the Chinese OUTLOOK weekly in its latest issue. 


An article by the correspondent recalled that the dialogue between the North and South 
of Korea has continued in various forms through different channels in the past to 
achieve national reunification. Unfortunately, the process was interrupted by 

some unexpected incidents, and by 1983, tensions between the two sides heightened 

to an unprecedented degree. 


took a turn for the better at the beeinning of this year when President Kim 
[l-song initiated a new process of national reconciliation in his new year message. 
He called on all Koreans throughout the peninsula and their compatriots abroad to 
work for national reunification, irrespective of their belief and ideologies. 


hinges 


by a formal proposal of his government on January 10 for 
tripartite talks between the North, the South and the United States. The proposal 
underlined the importance of dialogue as the only way to east the North-South tensions, 
restore peace on the peninsula and achieve peaceful reunification of the nation. 


His call was followed up 


ter on March 10, the Olympic Committee in the Norta called for a meeting at Panmunjom 
with its counterpart in the South to discuss the formation of a joint sports 


team to participate in the Los Angeles Olympic Games and other international sports 
mpetitions. The South made a favorai.e response to this appeal three days later. 
ugh three rounds of sports talks failed to produce any agreement, vet direct 

telephone Links were restored between Pyongyang and Seoul and liaison officers in 
large of mail service began to see each other again at Panmunijonm. 


1st summer when a devastating flood hit parts of the South, the North reacted 


yromptiy t ‘fering 18-million-dollars worth of relief to the South. With the full 
sordination of the South, all relief goods were delivered to the assigned destinations 
{ t ‘ Sout } wit! in tw iAVS. 
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The article noted that this donation, first of its kind since the nation was divided 39 
vears ago, caught the attention of the world which regarded as the second good omen this 
year for a further relaxation in the North-South Korean relationship. 


The article said that the third major step in this direction was the North-South 
economic talks held at Panmunjom on November 15 and the preliminary Red Cross talks five 
days later. 


During the two-hour economic talks, both sides were amicab!. and accommodating and 
sincerely hoped to see concrete results. Proposals by eit ier side on economic exchanges 
and cooperation have many things in common in principles and on substantive matters. 


During this meeting, the representative of the North told his counterpart that DPRK 
Vice-Premier Kim Hvan wishes to have face-to-face talks with South Korean Deputy Premier 
Sin Pyong-hvon. 


The ensuring preliminary Red Cross talks kept the momentum of the economic talks and 
agreement was reached in principle on the resumption of formal Red Cross talks which 
have been suspended for 11 years. 


Just when people were rejoicing over the rapprochement emerging on the peninsula and 
expecting new progress, a gunbattle erupted unexpectedly at Panmunjom on November 23 and 
rendered it impossible for the two sides to hold the second round of economic talks 
scheduled for early December. 


Despite that incident, the North called for an early re-opening of economic talks and 
the South, too, wished to continue the talks. On December 14, the North further pro- 
posed that a second round of economic talks be held at Panmunjom on January 17 next 
year, and the eighth formal ~*1 Cross talks in Seoul on January 23. 


The article noted that in spite of ups and downs in the North-South Korean relationship, 
what the entire Korean nation needs most is reconciliation, dialogue and reunification. 
"So long as the two sides strive to ease the tensions intheir relations and continue 
their dialogue, there is a good prospect for the cause of independent and peacetul 
reunification of the Korean nation," concluded the article. 


FANG YI ATTENDS PRC-DPRK ACCORD SIGNING CEREMONY 


OW251137 Beijing XINHUA in English 1131 GMT 25 Dec 84 


[text] Beijing, December 25 (XINHUA) -- A plan for scientific cooperation (1985-1986) 
between the Academies of Sciences of China and the Democratic People’s Republic of Korea 
was signed here this afternoon. Zhou Guangzhao, vice-president of the Academy of 
Sciences of China, and his Korean counterpart Cho Chang-hui signed the plan. 


Chinese State Councillor Fang Yi attended the signing ceremony and met with the Korean 
delegation led by Vice-President Cho Chang-hui. 


Another agreement on educational cooperation between the China University of Science and 
Technology, and the University of Science of Korea was also signed today. 
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RENMIN RIBAO URGES, SRV TO LEARN FROM KAMPUCHEA 


HK250958 Beijing RENMIN RIBAO in Chinese 25 Dec 84 p 6 
{\"Short" commentary: "Which Is the Way Out?"] 


{Text] The Vietnamese authorities invaded and occupied Kampuchea 6 full years ago. 

How will the situation on the Kampuchean battlefield develop after 6 years of trials of 
strength? This is not only a question which all people who are concerned about the 
Kampuchean situation are observing, but also one which the Vietnamese authorities should 
take into serious consideration. 


On the surface, the Vietnamese aggressor troops and the anti-Vietnamese Armed Forces of 
the Kampuchean people continue to be stalemated on the current Kampuchean battlefield. 
However, viewed from the long-term trend, the Kampuchean anti-Vietnamese forces are 

more united and have high morale. They have markedly increased their combat effective- 
ness, increasingly expanded their scope of operations, and gained more sympathy and 
earned more support from the international community. The Vietnamese aggressor troops, 
however, are incapable of continuously launching large-scale offensives. They can only 
entrench themselves in some key points along the communications lines. Their morale is 
low and they have more logistical difficulties. Domestically, the Vietnamese authori- 
ties are unable to solve the economic predicaments caused by their invasion of Kampuchea 
and internationally, they have also landed in an extremely isolated position. “» matter 
how long the current stalemate continues, time is running out for the Vietnamese author- 
ities. All indications show that the development of the situation can only be more and 
more beneficial to the Kampuchean people and not to the Vietnamese authorities. 


The situation on the Kampuchean battlefield tel's the Vietnamese authorities that there 
is no future in stubbornly persisting in the policy of aggression and expansionism. The 
Vietnamese authorities have continued the invasion of Kampuchea for 6 years only to land 
in a terrible fix. Is this lesson still not enough? We hope that the Vietnamese author- 
ities will no longer harbor the idea of leaving things to chance and playing little 
tricks, but will ‘rank’v admit their mistakes and, ir line with the unanimous demands of 
the international community, immediately withdraw their troops from Kampuchea. If the 
Vietnamese authorities take this step, they will probably be able to leave the blind 
alley in which they have landed and become a member of the international community which 
respects the standards of international behavior and which is well received by all. We 
cannot say that 6 years is not a long time. It is time the Vietnamese authorities 
summed up their lessons. 


YE FEI, DELEGATION RETURN FROM THAILAND, BURMA 


OW211913 Beijing XINHUA in English 1907 GMT 21 Dec 84 


[Text] Beijing, December 21 (XINHUA) -- Ye Fei, vice-chairman of the Standing Committee 
of the Chinese National People's Congress, returned here tonight after paying visits to 
Burma and Thailand at the head of an NPC delegation. 


He was met at the airport by Geng Biao, vice-chairman of the NPC Standing Committee, 
Burmese Ambassador to China U Hla Shwe and Thai Ambassador to China Orachun lanaphone. 
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QIAN LIREN RETURNS FROM GREECE, SPAIN VISITS 


OW211855 Beijing XINHUA in English 1848 GMT 21 Dec 84 
{Text] Beijing, December 21 (XINHUA) -- Qian Liren head of the International Lisis 
Department of the Central Committee of the Communist Party of China, returned here toda 


after paying visits to Greece and Spain in the capacity of representative of the CP 


He visited the two countries at the invitation of the Pan-Hellenic Secialist ™ nent 
and the Spanish Socialist Workers Party. 


In Spain, he attended the 13th national congress of the Socialist Workers Party. 
During his tour Qian a.io had meetins with leaders of the Greek Communist Party of the 
Interior, the Italian Communist Party, the Spanish Communist Party, the French Communist 


Party, and the French Socialist Party, as well as other political ficures. 


FRG TO COOPERATE ON BAOSHAN HOT STRIP MILL 


OW211042 Beijing XINHUAin English 1030 GMT 21 Dec 84 


[Text] Beijing, December 21 (XINHUA) -- China and Schloemann-Siemay Aktiengesellschaft, 
a firm of the Federal Republic of Germany, are to cooperate on a hot strip mill with a 


total investment of 450 million U.S. dollars. 


Contracts on technical cooperation for the 2050mm hot strip mill of the Saoshan venera! 
iron and steel works in Shanghai were signed here this morning by the Ching Machiner 
and Equipment Import and Export Corporation and the German firm. 


According to the contracts, the two sides will cooperate in designing and manulacturin 
equipment for the mill as well as in training Chinese personnel. 


The hot strip mill, a key project in the second phase of the construction of the baoshan 
iron and steel works, will begin production in 1986, with a designed capacity of four 
million tons of hot strip steel a year. 


Sixty percent of the equipment, with a total weight of 35,000 tons, will be produced 
by German firms, and the rest by Chinese firms. 


Among those present at the signing ceremony were Zhao Mingsheng, vice-minister o! 
machine-building industry, Lin Zongtang, vice-minister of the State Economic Commission, 
and Zhang Xuedong, vice-minister of electronics industry. 


Heinrich Weiss, chairman of Scholemann-Seimag A.G., and Wilfried Noelle, chares 
d'affaires ad interim of the Federal German Emba: here, also attended the ceremony. 
Chinese Minister of Machine-Building Industry | nan later hosted luncheon for 


those present at the ceremony. 
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PLA DELEGATION LEAVES FOR JORDAN, OMAN, PAKISTAN 


0W211355 Beijing XINHUA in English 1244 GMT 21 Dec 84 


[Text] Beijing, December 21 (XINHUA) -- A good-will delegation from the Chinese 
People's Liberation Amny left here today for friendly visits to Jordan, Oman and 
Pakistan. The delegation is led by He Zhengwen, deputy chief of General Staff of the 
Chinese PLA. 


The delegation was seen off at the airport by Tan Jingqiao, assistant to the chief of 
General Staff of the PLA, as well as Jordanese Ambassador to China Kamal al-Hamud; 
Pakistani Ambassador to China Dr Maqbool Ahmad Bhatty; and a diplomat of the Omani 
Embassy here. 


Meets Jordan Armed Forces Head 
OW221552 Beijing XINHUA in English 1457 GMT 22 Dec 84 


{Text] Amman, December 22 (XINHUA) -- Al-Sharif Zayd ibn Shakir, commander-in-ciief of 
the Jordanian Armed Forces, and Fathi Abu Talib, chief of staff of the Armed Forces, 
met the visiting delegation of the Chinese People's Liberation Army (PLA) headed by He 
Zhengwen, deputy chief of General Staff of the PLA, here today. He Zhengwen and his 
party flew in this morning for a three-day visit to Jordan. 


This is the first Chinese military delegation to visit Jordan since the two countries 
established diplomatic relations in 1976. 


Received by King Husayn 
OW221856 Beijing XINHUA in English 1844 GMT 22 Dec 84 


[Text] Amman, December 22 (XINHUA) -- King Husayn today praised the visit to Jordan by 
the delegation of the Chinese eople's Liberation Army (PLA) as a new step in the 
development of friendly relations between the two countries, especially between their 
Armies. Welcoming the Chinese military delegation headed by He Zhengwen, deputy chief 
of the PLA General Staff, the king expressed his hope that the delegation would enjoy 
their visit in Jordan "just as we have had in China." 


Before the meeting with the king, He Zhengwen and his delegation conferred with 
Jordanian Army Commande r-in-Chief Al-Sharif Zayd ibn Shakir and the Army Chief of Staff 
Fathi Abu Talib on ways to strengthen ties between the two Armies. 


WU XUEQIAN MEETS, FETESPLO DELEGATION IN BEIJING 


0W201652 Beijing XINHUA in English 1639 GMT 20 Dec 84 


[Text] Beijing, December 20 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met and gave a banquet for a delegation of the Palestine Liberation Organiza- 
tion here tonight. The delegation is led by ‘Abd al-Rahim Ahmad, member of the PLO Exe- 


cutive Committee. 


Speaking at the banquet, Wu congratulated the recently-held 17th meeting of the commit- 
tee. Undoubtedly, he said, "the meeting is of far-reaching significance for promoting 


victorious progress of the PLO cause." 


Wu reaffirmed that the Chinese Government and people would unswervingly support the 
Arab people and the Palestinian people in their just struggles for recovering their 
lost land and restoring national rights. 
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He said: "We are convinced that the heroic Palestinian people can certainly overcome 
difficulties and obstacles on their way of advance and will ultimately achieve their 
lofty national goal so long as they strengthen internal unity and unity with other 
quarters, persevere in various forms of struggle, and try to win more extensive sympathy 
and support from international community." 


Ahmad said that the 17th PLO National Committee meeting had reaffirmed armed struggle 

and all legal struggles as well as the principle of implementing democracy and realiz- 
ing peace. He said PLO would never forget the position of the Chinese Government and 

its support to Palestine'’s legitimate rights and to its people's just struggle. He 

said that Palestine-China relations were established on the basis of achieving the common 
goal of justice and peace for the mankind. 


He said the Palestinian people were resolved to rally around their sole legitimate 
representative -- the Palestine Liberation Organization, in their eff rts to achieve 
their national rights. 


The PLO delegation arrived here this afternoon at the invitation of the Chinese 
Government. 


Zhao Stresses Support for PLO 
OW221546 Beijing XINHUA in English 1440 GMT 22 Dec 84 


[Text] Beijing, December 22 (Xinhua) -- Chinese Premier Zhao Ziyang said here today 
that China would, as always, support the Palestinian peopleintheir just struggle. He 
said: "We support the Palestine Liberation Organization (PLO) in its efforts to restore 
the Palestinian people's legitimate rights through various forms, including that of 
political struggle." 


He said this in a meeting with a delegation from the PLO led by ‘Abd al-Rahim Ahmad, 
member of the PLO Executive Committee. Ahmed presented to Zhao a letter from Yasir 
‘Arafat, chairman of the PLO. 


Zhao pointed out that the Palestinian people were facing a grim situation, and said, 

"we hope the Palestinian people will close their ranks and strengthen their »mity with 
all Arab countries, with other countries of the Third World, and with all other justice- 
upholding countries in the world in their struggle against Israeli aggression." 


The Chinese premier once again extended congratulations to the PLO on the convocation of 
its 17th National Committee meeting. "The result of this meeting will have an important 
impact on the Palestinian people's struggle,” he said. 


CHEN MUHUA MEETS WITH EGYPTIAN DELEGATION 24 DEC 


0W241230 Beijing XINHUA in English 1214 GMT 24 Dec 84 


[Text] Beijing, December 24 (XINHUA) -- Chen Muhua, Chinese state councillor and 
minister of foreign economic relations and trade, met here today with an Egyptian dele- 
gation which is here to examine the preliminary design of Cairo international conference 
centre. Chen had a friendly talk with Ahmad Salim ‘Abd al-Wahhab, leader of the dele- 
gation and the Egyptian ambassador to China. 


Cairo international conference center is a large public building that China will help 
build for Egypt, and a contract for its designing was signed in Cairo last April. 


Members of the delegation arrived in Beijing on December 20. 
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SOMALI FOREIGN MINISTER ARRIVES IN BEIJING 23 DEC 


OW230958 Beijing XINMUA in English 0912 GMT 23 Dec 84 


[Text] Beijing, December 23 (XINHUA) -- Somali Foreign Minister Abdurahman Jama Barre 
arrived here this afternoon on a friendship visit at the invitation of Chinese Foreign 
Minister Wu Xuegqian. He was greeted at the airport by Wu Xueqian and Yusuf Hassan 
Ibrahim, Somali ambassador to China. 


The Somali foreign minister is expected to confer with Wu Xueqian tomorrow morning and 
with senior officials of the Chinese Ministry of Foreign Economic Relations and Trade 
in the afternoon. 


Wu will host a dinner for Barre tomorrow evening. 
Wu Xuegian Briefs ‘Visitor 
OW240806 Beijing XINHUA in English 0749 GMT 24 Dec 84 


[Text] Beijing, December 24 (XINHUA) -- The Chinese and Somali foreign ministers 
expressed satisfaction here today with the steady development of the political, economic 
and cultural cooperation between the two countries in recent years. Somali Foreign 
Minister Abdurahman Jama Barre said that the economic cooperation between the two coun- 
tries had greatly benefited Somalia. He hoped that China could continue to play a role 
in his country's economic development. The two foreign ministers also exchanged views 
on the world situation and international issues of common concern during their talks 
here this morning. 


Chinese Foreign Minister Wu Xueqian, who is also a state councillor, briefed the Somali 
foreign minister on China's foreign policy. They agreed that the two countries had 
identical or similar views on quite a number of important international issues. 


On China's experience in economic construction, Wu emphasized that a country must start 
from its own conditions and not copy the experience of other countries in economic 
construction. 


Wu also said that China would like to further its unity and cooperation with other 
Third World countries, including Somalia. He stressed that the Third World countries 
should seek new ways to strengthen South-South cooperation, so as to promote their 
economic development and preserve world peace. 


Wu Xueqian Fetes Minister 


OW241618 Beijing XINHUA in English 1543 GMT 24 Dec 84 


[Text] Beijing, December 24 (XINHUA) -- Chinese Foreign Minister Wu Xueqian and his 
Somali counterpart Abdurahman Jama Barre today expressed their hope for constant develop- 
ment and strengthening of bilateral friendly relations and cooperation. Speaking at a 
banquet given by Wu in honor of the visiting Somali foreign minister and his party here 
this evening, the two foreign ministers recalled a longstanding history of friendly 
contacts between China and Somalia. They noted that the people of the two countries had 
all along sympathized with the supported each other in the protected struggle against 
imperialism and colonialism. 


Foreign Minister Wu who is also a state councillor said he took joy in the achievements 
scored by the Somali Government and people in building their country. He appreciated 
the Somali Government for pursuing a policy of neutrality and nonalignment and upholding 
justice on Kampuchean, Afghanistan and other world issues. 
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Wu reiterated China's determination to side with the African countries and other Third 
World countries and work for easing intermational tension, safeguarding world peace, 
developing its domestic economy, promoting South-South cooperation and establishing 

a new international economic order. 


Jama said that his country was concerned with the growing disparity in the development 
of the North and the South. The developing countries should, while conducting serious 
negotiations with the North, promote cooperation among themselves in the fields of 
agriculture, industry, trade and technological transfer, he said. 


Zhao Meets Visitor 
0W251405 Beijing XINHUA in English 1321 GMT 25 Dec 84 


[Text] Beijing, December 25 (XINHUA) -- Chinese Premier Zhao Ziyang met here today 
with the visiting Somali Foreign Minister Abdurahman Jama Barre. They had a cordial 
conversation on the expansion of Sino-Somali friendly relations and cooperation. Zhao 
noted it was a long-term policy of the Chinese Gover.ment to strengthen its unity and 
cooperation with the Third World countries, adding that China would always attach 
importance to developing its friendly relations with Somalia and other Third World 
countries. 


Zhao also said that China was willing to explore new ways of cooperation with the Third 
World countries besides the traditional pattems of economic and technical cooperation. 
Zhao expressed his satisfaction over the progress of the Sino-Somali relations. He also 
thanked President Mohamed Siad Barre and the Somali Government for their efforts in 
promoting bilateral relations. 


Abdurahman Jama Barre thanked the Chinese side for the warm reception accorded him. He 
also spoke highly of China's economic and social aid to Somalia. Abdurahman Jama barre 
also forwarded a letter of President Mohamed Siad Barre to Premier Zhao. 


Zhao asked Abdurahman Jama Barre to convey the best regards of Chinese President Li 
Xiannian and himself to President Siad. 


Before the meeting, Zhao also met with Somali Ambassador to China Yusuf Hussan [brahim. 
Loan Agreement Signed 

0W251523 Beijing XINHUA in English 1437 GMT 25 Dec 84 

[Text] Beijing, December 25 (XINHUA) -- China will grant Somalia another interest-free 

loan according to an agreement signed here this evening. Chinese State Councillor and 

Foreign Minister Wu Kuegian and Somali Foreign Minister Abdurahman Jama Barre signed 

the agreement on economic and technical cooperation between the two countries. 

According to letters also exchanged here this evening by the two ministers, China wil! 

send [word indistinct] to Somalia for feasibility studies of cooperative projects 


proposed by Somalia, and China will give two thousand tons of maize to Somalia. 


After the signing ceremony, Jama threw a return banquet for Wu and other Chinese 
officials. 


The Somali foreign minister and his party will leave here for hom tomorrow at the end 
of their three-day visit. 
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ZAMBIAN PRIME MINISTER RECEIVES NPC DELEGATION 


OW230520 Beijing XINHUA Domestic Service in Chinese 1655 GMT 20 Dec 84 


[Text] Lusaka, 19 Dec (XINHUA) -- Zambian Prime Minister Mundia received the Chinese 
NPC delegation headed by Huang Hua, vice chairman of the NPC Standing Committee, here 
today. Prime Minister Mundia stressed: An “all-weather” friendship exists between 
Zambia and China. Huang Hua said: Zambia has occupied an important position in 
China's foreign relations. He said: "Our two countries share identical views on 
major international issues." 


On behalf of Premier Zhao Zivyang, Huang Hua invited Mundia to visit China at an 
appropriate time. Mundia gladly accepted the invitation. 


Huang Hua and his party also held talks with Zambian National Assembly Speaker 
Nabulyato, Deputy Speaker (Komube), and some assemblymen this morning. 


Delegation Returns 
OW251135 Beijing XINHUA in English 1129 GMT 25 Dec 84 


| text } Beijing, December 25 (XINHUA) -- A Chinese delegation of the National 
People's Congress led by its Standing Committee Vice-Chairman Huang Hua returned 

here this afternoon after friendly visits to Tanzania and Zambia. The delegation 

was met at the airport by Ngapoi Neawang Jigme, vice-chairman of the NPC Standing 
Committee, Tanzanian Ambassador to China Clement George Kahama and Zambian Ambassador 
to China M. Mainza Chona. 


ULANHU MEETS DELEGATION FROM MAURTTIUS 


OW240812 Beijing XINHUA in English 0757 GMT 24 Dec 84 


[Text] Beijing, December 24 (XTNHUA) -- Ulanhu, member of the Political Bureau of 
the Chinese Communist Party Central Committee and China's vice-president, met her: 
this morning with a delegation from the Mauritius Alliance Party. Led by Harish 
Boodhoo, member of the Political Bureau of the party and its whip in the Legislative 
Assembly, the delegation is the first of its kind to visit China since the alliance 
party was founded last year. 


Ulanhu noted that since China and Mauritius established diplomatic relations in 
1972 the two countries have enjoyed good relations. "From the long-term point of view 
the friendship between the two peoples should grow continuously,” he added. 


Ulanhu said he was convinced that the delegation's visit to China would help promote 
mutual .understanding and friendship between the two peoples. 


During the meeting Ulanhu also briefed the guests on changes which have taken place 
in China's rural areas in recent years and on the present urban reform. 


Boodhoo said the reforms that the Chinese leaders are embarking on have aroused great 
interest among people in other countries. Asa fellow Third World country, Mauritius 
is looking forward to greater achievements in China's ongoing reforms. 


At the end of the meeting Boodhoo asked Ulanhu to pass ona letter from Mauritian Prime 
Minister Aneerood Jugnauth to Chinese Premier Zhao Ziyang. 
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The delegation arrived here on Decemb or 20 a triendly visit at the invitation of the 

Association for International Understanding of China. President Li Yimang of the 

association and Chinese Vice-Minister oreign Affairs Yao Guang met the delegation on 

separate occasions. 

Jiang Guanghua, deputy head of the International Liaison Department of the CPC Central 


Committee, held talks with the delegation issucs of common interest. 

XINHUA, MAP SIGN NEWS EXCHANGE AGREEMENT 

OW240921 Beijing XINHUA in English 0854 GTI 24 Dec &4 

[Text] Rabat, December 23 (XINHUA) -- An agreement er the exchanee of information 
between the Moroccan news agen MAP and the NEW Caii.A NEWS ACENCY XINHUA was sicned 
by their respective directors Abdeljalil] Fenjiro and Mu Oing. 

The XINHUA director left “lorocco tor Alveria t iv after a six-day visit. 

Moroccan Minister of Information Abdellatif Filali discussed with Mu Qing ways to 
strengthen covperation in the tie! information among the Third World countries in 
order to break the Western monopo!l build new international order of information, 
Mu Oing also visited some major cities of Mor © includis Fes and Casablanca and had 
extensive contacts with the press cis ; the country. 


I. 26 Dec 84 CHINA K 1 


PRC NATIONAL AFFAIRS 


0W260044 Beijing XINHUA Domestic Service in Chinese 1328 GMT 25 Dec 84 


[Text] Beijing, 25 Dec (XINHUA) -- During a recent inspection tour of the Zhu Jiane and 
the Chang Jiang Deltas, State Council Premier Zhao Zivane pointed out: It is necessary 
to use the favorable conditions of opening to the outside world and reform to accelerate 
the pace of economic construction in the coastal areas, in order to spur economic devel- 
opment in the interior. 


From late November to early December Comrade Zhao Zivane, and comrades of State Council 
departments concerned, successively inspected Cuangzhou, Foshan Shunde, Xinhui, Jianemen, 
Zhongshan, Zhuhai, Shenzhen, Dongwan, Shanghai, Jiading, Wuxi, and Shazhou. They 
visited factories, harbo's, shops, and villages, and had discussions with responsible 
comrades of various localities, grassroots cadres, and technical personnel. “Zhao Zivang 
made important suggestions on accelerating the pace of construction of coastal areas, 

and bringing their role into full play. 


Coastal Areas Must Persistently Import Foreign Technology and Cooperate With the 
Interior 


Zhao “ivang said: There are about 200 million people in Gina's coastal areas, which 
play a pivotal role in national economic construction. Owing to their geographical 
location, convenient transportation, easy access to intormation, relatively sound 
industrial foundations, and developed commodity economy, the coastal areas have a long 
history of contacts with foreign countries. for these reasons, in implementing the 
policy of opening to the outside world since the convening of the 34 Plenary Session of 
the llth CPC Central Committee, we have primarily che.en the coastal areas for opening 
to the outside world and enlivening the economy. We must turn the coastal areas into an 
open zone, and make them play their due rule in the modernization drive. This important 
step in the strategic policy of China's economic construction is of great significance. 


Zhao Zivyang pointed out: The objective of our policy of opening to the outside world 
is, through the special economic zones, open cities, ond coastal open zones, to combine 
the introduction of foreign techneclory with cooperation with the interior, and the 
development of the coastal areas with the exploration of the interior, thereby effec- 
tively solving problems in the relationship between eastern and vestern China, invico- 
rating the national economy, and improving the people's living standards. The special 
economic zones, open cities, and economically open zones are the bridgeheads in our 
opening to the outside world, and they should play the role of a springboard. On the 
one hand, they should import advanced foreign technology, equipment, and management and 
operations methods, absorb and digest them, apply them in Innovations, and transfer 

them to the interior. On the other hand, they should sell commodities produced in *he 
coastal areas with foreien technology to the interior, and export the latter's raw 
materials and produce, with added value after processing here, to the international 
market, in order to achieve better economic results. In a figurative sense, the 

special economic zones and open cities are like the intersection of two lines, forming 
two fan-shaped sectors, embracing the introduction of foreien technology and cooperation 
with the interior. They play the pivotal role in these two sectors. It is a gigantic 
undertaking which, if successfully carried out, can, not only prosper the coastal areas, 
but also spur the economic development of the entire intertor. 


As the windows for exchanges with forei¢en countries and important bases of imports and 
exports, the coastal areas should be geared to the needs of the world, and expand their 
international market. To this end, it is necessary to do a wood job In Introducing 
advanced forcign technology, carrying out technical transformation, improving products’ 
competitiveness, and increase our exports. 
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fhe development of the coastal areas should not be an Isolated unJertakine. The more 
exchanees with foreign countries the coastal areas make, the more thew depend on the 
interior’s cooreration and support. Both coastal and interior areas have their own 
advantages, and thev must make the best possible use of the favorable cenditio : and 
avoid the unfavorable, supporting and benefitine each other in order to achieve 
common development. The closer the introduction of forefien technoloev and coorerat ion 
with the interior are linked, the quicker the coastal and interior areas will prosrer. 


Zhao Zivane stressed: The coastal areas should make eftorts to solve the vroblems 
concerning the construction of such basic facilities as enerev and transrcrtation, and 
the balance of foreign exchanges, in order to create conditions for healthy economic 
development. Otherwise, these problems will affect the smooth ,-rocress of the economy 
in the coastal areas. 


festructure Agricultural Production and Arranee Production in Accordance With the Needs 
of Toreten Trade. Industrv, and Agriculture 


Discussine the coastal areas’ agricultural development. 7hao Zivane pointed out: In 

the past the agriculture of the soastal areas was self-sufficient, or semi-self-sufi- 
client. It was onlv in recent vears that thev were able to transform aericulture tnt 

a commodity economy. Along with the development of the new situation emereine from 
opening to the outside world, they are now required to further transform aericulture 

to meet the needs of foreign trade. This is particularlw so in the case of the Zhu 
liane and the Chang Jiang Deltas. In light of the new situation, it is necessarv to 

nav close attention to restructuring agricultural production, The Zhu Jiang Delta and, 
later one, the Chang Jiang Delta should be transformed into the bases for producing 
export farm and sideline produce and for the food industry and, with th: aim of enterine 
the international market, should restructure agricultural production, based on the needs 
of exports. The policy on the deltas should be based on the needs of foretgen trade, 
industry, ond agriculture, not the other wav round. It is necessary to consider the 
needs of the international market in processing and crowing produce. Exports should 

not be based on what are vrocessed and grown at home. Rather, it is necessarv to cear 
the production to the needs of the international market, analvze market changes. and 
conduct market forecasts in order to link production of eoods with the market needs, 
this is an important transformation indispensable for the development of commodity 
production. 


In restructuring agricultural production of the Zhu Jiang and the Chang Jiane Deltas, 

it is necessarv to focus attention on reducing the areas for crowing certain erain 

crops, reviving production of traditional fine quality rice (such as See “ew rice, “aba 
oll elutinouws |vou zhan 3111 4724] rice, and red glutinous rice), tncereasine the areas 
for some export cash crops, and developing aquiculture. It is relatively easv to chance 
the direction of agricultural production. As long as our orlentation ts correct, voltev 
reasonable, and measures effective, we shall be able t ‘feve great results in rest ruc- 
turine aericultural’ production in a few vears. 


Special Eeonomic Zones, Open Cities, Coastal Feonomical!y Open Zones Should Provide thy 
Feperfence for Seform in the Whole Count rv 


Thao Tivane said: China's generai trend is to eradually open the country from the 
coasts! to the tntertor areas. A series of penetrating reforms will take place in the 
economic structure, management system, and onerations methods. In licht of this, we 
thould not only earnestly sum up China's historical experience, and study the actual 
‘ituation In the Chinese economy and requirements for its development, but also absorth, 
md use for reference, all management methods and operations form for large-scale 
octalized production in various countries in the world, including the developed, capi- 
talist countries, 


I. 
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Lue to the geogrxphicai position, the speciai economic zones, open cities, and coastal 
oron zones «:a, and should, screen and filter forei;n economic management methods and 
operations forms s«itable for large-ucale, socialized procuction in our country, so that 
their useful experiences can be digested, absorbed and integrated into our socialist 
sveiem, and serve us, thus bringing the superiority of the socialist system into full 
play, ond giving stron; impetus to the development of productive forces in society. 


China’s economic structure reform will, through diversified forms of exploration and 
practice, gradually spread «rom the exterior to the interior, and from the coastal te the 
inland areas, ‘rom the special economic zones to the open cities, economically open 
zones. This is a positive and reliable move. Hence, the special economic zones, open 
cities, and coastal economically open zones shoulder the important task as an explorer 
and toreunner in reform and opening to the outside world in providing experiences to the 
whole country. 


Zhao Zivang said: In the past few years the special economic zones, open cities, and 
all cities and counties on the delta have carried out a number of reforms, done a 
tremendous job, and accumulated useful experience in pricing, banking, circulation, 
capital construction, technological development, and personnel management. Along with 
the progress in opening to the outside world and deepening reform, new methods and new 
experiences will emerge from now on. We must pay attention to discovering and reviewing 
new methods and experiences, and popularize them in the light of the actual situation in 
each locality, to further improve the work . [ opening to the outside world and reform. 


HU YAOBANG INSPECTS JIANGXI PROVINCE 6-13 DEC 
OW260542 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Dec 84 


[Text] During his inspection of Jiangxi Province from 6 to 13 December, Hu Yaobang, 
general secretary of the CPC Central Committee, urged party organizations at all levels, 
and the cadres and masses, to further emancipate their thinking, make full use of local 
natural resources, take bolder measures to enliven the provincial economy and open to 
the outside world, unite, and work concertedly in order to enable Jiangxi to raise the 
level of its economic development a shade above the national average. 


Comrade Hu Yaobang showed great concern jor Jiangxi'’s economic development and construc- 
tion in the old revolutionary bases. Accompanied by Comrades Bai Dongcai, first secre- 
tary of the provincial CPC Committee; Xu Zin, secretary of the provincial CPC Committee; 
and Zhao Zenevi, secretary of the provincial CPC Committee and governor of Jiangxi 
Province, Comrade Hu Yaobang inspected Tonggu. Xiushui, Yifeng, Shanggao, Gaoan, Fengxin, 
Anvi, and Tongan Counties, Nanchang and Jiujiang Cities; and the Communist youth land 
reclamation farm. 


Wherever he went, Comrade Hu Yaobang listened carefully to reports by local responsible 
persons, and inquired into the situation of production and the people's livelihood. 
Comrade Hu Yaobang was particularly concerned about construction in the mountain areas. 
He ureed further relaxation of the policy and development of production, and accelera- 
tion of construction to raise the people's Living standards in these areas. He stressed 
that the policy should be relaxed, power should be delegated from level to level down 
to the erassroot units, and the contract system should be implemented from level to 
lowel down to individual households, thereby giving decisionmaking powers to peasants 
eneaved in afforestation, which will not change for the next 50 years. In the mountain 
areas, he said, it is wrong to attach importance only to farmland, while neglecting the 


mountains, lakes, and forests. 
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We cannot afford to let old habits of the past 30 years once more bind our hands. When 
our thinking is thus emancipated, our field of vision will be broadened. He said that, 
athough there are many trees in the mountains, we cannot afford to constantly fell them 
wirhout planting more. We must vigorously engage in afforestation, planting trees, and 
expanding the acreage of greenery to prevent soil erosion. He said that mixed forests 
should be stressed in afforestation in the mountain areas. 


In talking about electric power construction in the mountain areas, Comrade Hu Yaobane 
pointed out that, in developing these areas, a basic requirement is developing electric 
power. When there iselectricity, people can use electrical appliances to cut down 
lumber consumption. Electricity also makes housekeeping easier in the rural areas, thus 
helping to build up a spiritual civilization. 


On hearing complaints about unreasonably high prices of electricity since the integra- 
tion of some local country-run hydropower plants with the major power grids, Comrade 

Hu Yaobang said: You can build and run your power plants. There are good prospects in 
building small hydropower plants. Electricity can be used for cooking and heating. 
With electricity you can enjoy the use of refrigerators, television sets, electric fans, 
electric irons, and electric rice cookers, etc. Currently, ways should be found to 
lower the price of electricity. When it is cheap, more people can afford it. 


While in Gaoan County, Comrade Hu Yaobang asked: What benefits will the construction 
of small cities and towns bring? Th? secretary of the county party committee answered: 
it promotes convenient buying and selling, cultural exchanges, and development in 
surrounding rural areas. Nodding in agreement, Comrade Hu Yaobang said: The develop- 
ment of small cities and towns can greatly promote the circulation of commodities, 
economic development, the division of labor and cooperation among specialized rural 
households, the exchange and popularization of science and technology, and cooperation 
among specialized households. We must develop small cities and towns in a planned way, 
and vigorously promote processing and service activities there. 


Comrade Hu Yaobang emphatically pointed out: In developing small cities and towns, 
good planning is imperative. Too many are not needed. It will be quite sufficient tor 
a county to have three to five of these small cities and towns. Their planning and 
construction should not follow the same pattern, but must have special local character- 
istics to suit local conditions. Following current economic development, the develop- 
ment of small cities and towns will surely have a significant impact on changes in the 
agricultural, industrial, and population structures. 


While talking about tertiary industrial plants and local cooperation to develop the 
local economy, Comrade Hu Yaobang said: Tertiary industrial plants should be built 
and managed by joint military-civilian efforts to support local development. The 
military industrial plants have advanced equipment and technology, and many talented 
people. They should help the various localities develop their town and village 
industries. 


During a special talk with responsible persons of the military industrial plants, ly 
said: You must cooperate with, and help, the various localities develop their villas 
and town industries. You can cooperate with them in joint ventures, or transfer, o1 
sell them, technologies. By helping the local people, you can also increase your « 
income. Don't fix your sights only on the big cities. Help the local people. Sv 
fully tapping the local labor force in your production, and supporting local villas 
and town industries, you are helping the local people develop their economy. When t 
local economy flourishes, you also profit from it. 


OO 
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In talking about the development of village and town industries, Comrade Hu Yaobang 
said: It is necessary to vigorously develop village and town industries and specia- 
lized households, and boldly implement the contract system. Instead of trying to own 
or control the village and town enterprises themselves, the counties and townships must 
relax their policy and let the peasants into cities and towns to develop tertiary 
industry, and the tourist and service trades. They must let specialized households 
boldly go into business. Specialized households may directly participate in running 
village and town enterprises. They may become shareholders of these enterprises, or 
set up joint funds to run village and town enterprises by themselves. The state should 
not force mergers of enterprises, because the resultant exorbitant taxes and levies 
would inevitably cause the total collapse of these enterprises. 


During his inspection Comrade Hu Yaobang also gave important instructions on harnessing 
the Can Jiang, developing the Hongzi and setting up tourist around Lushan. 


During his inspection in Jiangxi, Comrade Hu Yaobang heard a report by the Standing 
Committee of the provincial CPC Committee aad delivered a report at a meeting, attended 
by cadres at and above the provincial department and bureau levels. He said: Further 
progress has been witnessed in Jiangxi's work over the past 2 years. The central 
authorities are satisfied with the results. At the same time he also pointed out: 
Jiangxi is richly endowed with natural resources, both above and below ground. It has 
great potential for vour talented people to display their prowess. You must take still 
bolder action to enliven the provincial economy, and open to the outside world, there- 
by raising the level of Jiangxi's economic development a little above the national 
average. 


QW260622 Beijing XINHUA Domestic Service in Chinese 0821 GMT 25 Dec 84 


'Text] Fuzhou, 25 Dec (XINHUA) -- Gu Mu, member of the CPC Central Committee and state 
councillor, pointed out in Xiamen that a successful technical transformation of 
existing enterprises is a key link to be grasped in speeding up the development of the 
Xiamen Special Economic Zone. 


Comrade Gu Mu inspected the Xiamen Special Economic Zone from 11 to 13 December. He 
said: The central authorities have decided to expand the Xiamen Special Fconomic Zone 
to the whole island. This is a policy decision of great importance. To successfully 
carry out this decision, it is necessary to plan according t+ Xiamen's actual condi- 
tions, to adopt concrete measures for its implementation, a d to reduce our work to 
basics. Comrade Cu Mu stressed: Better developed, cultuzally and educationally, 
Xiamen is in a good geographical position, and has an industrial foundation. It is 
necessary to make full use of such favorable conditions to develop marketable products 
for export, turn out more products in short supply at home, upgrade technology and 
equipment, raise the level of operation and management, and do a good job in the 
technical transormation of existing enterprises. At the same time, vigorous efforts 
should be made to absorb foreign capital, and introduce advanced technologies and 
experiences in scientific management, in order to enable a number of enterprises to 
have their technologies and products quickly reach the level of the 1980's. 


tu Mu pointed out: The development of new areas should be done by stages, and in 
eroups. When a new area is developed or built, economic results should be achieved. 
it is now necessary to concentrate forces to build the Huli industrial area, and 
construction projects should not be started at the same time throughout the island. 

In addition, efforts should be made to do a good job in energy and transport construc- 
tion projects, improve the investment environment, and realize returns on investement. 
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LI XIANNIAN SUPPORTS TERTIARY INDUSTRY 


0W252348 Shanghai City Service in Mandarin 2300 GMT 20 Dec 84 


[Text] Not long ago, when President Li Xiannian heard a report in Chengdu by the 
Sichuan provincial party committee on its decision to regard developing tertiary indus- 
try as a major task, he said: "During the Cultural Revolution, some people said that it 
was wrong to build up tertiary industry. But I said that it was not only correct, but 
also necessary, in view of the nation's overall industrial layout. Therefore, it was 
necessary." 


HU _YAOBANG ON IMPORTANCE OF ELECTRIFICATION 


OW250945 Shanghai City Service in Mandarin 2300 GMT 20 Dec 84 


[Text] While making an inspection trip in Jiaodong Peninsula, Shandong, recently, 
Comrade Hu Yaobang said that, without electrification, there will be no development of 
township-operated or town-operated industry, productivity will not be able to increase, 
and the peasants will not be able to attain a higher level of consumption. Today 
departments concerned have yet to attach adequate attention to this problem. 


ZHAO ZIYANG LAUDS FOREIGN INVESTMENT CONTRACTOR 


OW230600 Beijing XINHUA Domestic Service in Chinese 0050 GMT 22 Dec 84 
[By reporter Qi Xiu] 


[Excerpt] Guangzhou, 22 Dec (XINHUA) -- The Zhujiang Foreign-Investment Project Con- 
struction Corporation in Guangzhou has made remarkable achievements since it was set up 
5 tears ago. In the past 5 years the corporation built, under contract, 14 large-scale 
modern construction projects worth HK$2 billion, including the Baitiane Guesthouse and 
the China Hotel. The State Quality Appraisal Commission conferred on the corporation a 
gold medal for construction engineering for its achievements in building the Baitiane 
Guesthouse. Premier Zhao Ziyang was recently briefed by the corporation. He approved 
of the manner of operation adopted by the corporation and regarded it as worthy of 
popularization. The Zhujiang Foreign-Investment Project Construction Corporation was 
set up in June 1979. 


Commentator's Article 
OW241406 Beijing XINHUA Domestic Service in Chinese 0058 GMT 22 Dec 84 


{"XINHUA commentator's article: Learn From the Successful Experiences of Advanced 
Foreign Countries” -- XINHUA headline] 


[Text] Beijing, 22 Dec (Guangzhou) -- In order to reform our country's economic 
structure, which restrains the development of prcductive forces, we must, while 
conscientiously summing up our historical experiences, adopt or use for reference all 
the advanced management and operations methods of other countries, including the 
developed capitalist countries, which reflect the law on modern socialized production. 


There are two categories of useful things of foreign countries that we can adopt and use 
for reference. One is the so-called “hardware,” which is tangible and concrete. Since 
it is visible, palpable, and bears direct and obvious results, people are more familiar 
with it and attach greater importance to it. The other is the "software," which is 
intangible and not directly involved in the production of products, like management 
methods, operational patterns, and organizational forms. People have not carried out 
enough research on it, or paid enough attention to it. 
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The Zhujiang Foreign Investment Construction Corporation in Guangzhou belongs to the 
second category, which is characterized by advanced management and organizational forms. 
Although the company does not have its own design, construction, and installation and 
repair contingents or building materials manufacturing plants, and although it has only 
a number ot capable personnel -- designers, engineers, and accountants -- it has con- 
tracted over 10 large well-known modern construction projects, such as Baitiane Guest- 
house. As a general contractor of construction projects, the corporation assumes over- 
all responsibility for the construction units. As an independently managed enterprise, 
the corporation, in an economic way, divides a construction project into several dif- 
ferent parts for public bidding and subcontracts them to relevant specialized companies. 
[ts high efficiency is the result of careful planning and organization and of no admin- 
istrative interference from departments and local governments at higher levels. After 
hearing a report on the corporation, Premier Zhao Ziyang praised the corporation's 
methods as a general contractor and deemed them worthy of popularizing. 


Although some of the foreign "software" companies, such as general contracting companies, 
construction companies, engineering development companies, and whole-plant equipment sup- 
ply companies, are of ill repute, some of them do enjoy a good international reputation 
and have established world-wide operations. In the past we only saw how they served the 
capitalist economy but not how they reflected the demand for large modern socialized 
production. Now, it is time that we reassessed, analyzed, used for reference, and selec- 
tively learned and used such management methods and organizational forms. 


In order to selectively learn advanced foreign management methods and organization forms, 
our special economic zones and coastal open cities must assume the responsibilities for 
"screening" and "filtering." In other words, it is necessary to first try out all 
foreign management methods and organization forms, which reflect the demand for large- 
scale modern soctalized production in the special economic zones and the coastal open 
cities, and, in the light of our country's conditions, adapt them to our socialist sys- 
tem to serve the four modernizations drive. In some cases, it is necessary to first 
reform the existing system which hinders the development of productive forces in order 
to create the conditions for introducing and developing the advanced management methods 
and organization forms. Such experimenting, "screening," and "filtering" must comply 
with the principle of "practice, knowledge, more practice.” We should make an experiment 
first, and see if it works. While trying our best to succeed, we should tolerate set- 


backs. If the experiment proves to be successful, we may make a further move, and if 
not, we may stop to sum up the experience before we make another move. If the practice 
proves to be correct, we can extend the experiment to other localities according to 
their actual conditions so that we may advance at a firmer and faster pace on our road 
of buildine a powerful modern socialist country. 

JTNGJT RIBAO ON SAFETY, ECONOMY OF NUCLEAR POWER 

HK241213 Beijing JINGJIT RIBAO in Chinese 15 Dec 84 pp 1, 2 

fArticle by Wane Naifeng: "Dispelling Misgivings on Nuclear Power Stations" | 

frext!] At «a session of the Sixth NPC Comrade Zhao Zivang pointed out: "We should 
speed up the development of the electric power industry by developing hydropower, ther- 
mal power, and nuclear power.” This is completely correct. In the past China's elec- 


tric power industry relied mainly on thermal power while making hydropower subsidiary. 
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It now seems that relying merely on thermal power and hydropower makes it difficult to 
meet the needs of national economic development. Although China is rich in coal 
resources, its per capita output is still low. At present the output of coal is 600 
million tons. It will be 1.2 billion tons if doubled, and the per capita output will be 
only 1 ton. This per capita output is very low if compared with that of economically 
developed countries in the world. Therefore, in solving the energy problem, it is neces- 
sary to develop energy production in a diversified manner and to put the development of 
nuclear electric power on the agenda. 


At the mention of nuclear electric power, some people will cast doubts on its safety and 
economical use. Will the establishment of a large number of nuclear power stations 

cause radioactive pollution to the environment? Will it harm human bodies? Will nuclear 
power stations be as economical in their use as hydropower or thermal power stations? 


Uranium 235 is used as fuel in present-day nuclear power stations. It is true that this 
element can produce very strong radioactivity. But after several decades of efforts, 
world scientists can now control its radioactivity. When building a nuclear power sta- 
tion, strict protective measures are taken so that it is contained in a tight safety 
case. The radioactive substances in the waste gas and waste air discharged from the 
nuclear power station are almost negligible. Under the condition that the nuclear power 
station operates normally, the radioactivity that the residents, near the nuclear power 
station, are exposed to annually is merely 1 millirem, equivalent to one-fortieth of the 
radioactivity resulting from having one X-rav photograph taken. Even the accident which 
took place in the Three Mile Island nuclear power stition in the United States in March 
1979 did not cause any danger. After the accident the radioactivity which the residents 
within a radius of 80 kilometers, experienced was only 1.5 millirems. No one's health 
was harmed and no hereditary physical defects were noticed. Obviously, the seriousness 
of the accident was exaggerated by some people. 


Since the first nuclear power station was put into operation in the Soviet Union in 1954, 
large and medium-sized nuclear power stations throughout the world have accumulated 

2,500 reactor years of operational experience (one reactor operating for one year is 
called one reactor year). No large-scale radioactive leakage has ever occurred and on 
citizen or emplovee has ever suffered radioactive casualties. Some people in foreign 
countries have made this prediction: If the accidents and environmental pollution caused 
by a normally operating nuclear power station are taken into account, including the whole 
process from fuel excavation, manufacturing, and transportation to generating electri- 
city, waste material processing, and even dismantling the station, the casualties caused 
by the nuclear power system are still lower than those caused by the coal power system. 
We can say that nuclear power is safe and clean energy. 


Instead of dealing with nuclear power, thermal power, and hydropower in general terms, 
it is necessary to specifically analyze them. 


First, the distribution of China's coal and water resources is not even. Sixty percent 
of its coal resources are in the northern region, 70 percent of its water resources are 
in the southwestern region, and only 10 percent of its energy resources are in the 
coastal provinces and cities and the northeastern region, whose industrial output value 
accounts for 70 percent of the country's total. Naturally, regions rich in coal and 
water resources should energetically develop coal power and hydropower stations. but 
what about the eastern, southern, and northeastern regions, which are poor in coal and 
water resources? 
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The first problem we face in developing thermal power stations is the difficulty in 
transporting coal from distant places and the difficulty in expanding the construction 
of railways and harbors. The second problem is that fuel production costs will rise. 
Introducing hydropower stations from other places also faces the problem of long- 
distance transportation. The construction of long-distance transmission lines requires 
a large investment and the loss of electricity on long-distance transmission lines is 
very big. It seems that a better method is to develop nuclear power stations. The 
superiority of nuclear power stations will manifest itself in regions remote from 
industrial chemicals producing areas or areas where coal prices are high. 


Second, it is true that the capital construction of a nuclear power station requires 
more investment than that of a coal power station, but they require practically the 
same comprehensive investment in building the electric power system. Although the 

fuel for a nuclear power station is transported from distant places, it is in small 
quantity. What is more important is that the production cost of a nuclear power 
station is much lower than that of a thermal power station. Figures recently disclosed 
in foreign countries show that the production costs of nuclear power stations in 
countries like the United States, France, the FRG, and Canada are one-third lower than 
those of thermal power stations. Although the capital construction of a nuclear power 
station requires much investment, it will not take long to recover the investment. 


Third, developing nuclear power stations will save a large amount of coal and oil, 
which are used for processing industrial chemicals. China lacks not only energy, but 
also industrial chemicals. Coal and crude oil are valuable materials for processing 
industrial chemicals. We have no alternative but to use coal and crude oil as fuels 
for generating electricity. If we could save some coal and crude oil for intensive 
processing in the chemical industry, economic results would be better. Coal and oil 
are not reproductive energy. For the sake of our descendants, we should do our best to 
save coal and oil. 


The number of nuclear power stations in the world has increased rapidly over the last 
10 years. Statistics in the magazine "FRG ATOMIC ECONOMY AND ATOMIC TECHNOLOGY" in 
August 1982 revealed that there were 273 nuclear power stations operating in the world 
with an installed capacity of 170 million kilowatts. There were 229 nuclear power 
stations under construction and 115 more were being planned. The proportion of nuclear 
power in world energy is rapidly rising. It is estimated that nuclear generated energy 
will account for 20 to 30 percent of the world's total electric energy production. 

At a conference in Venice in June 1980 leaders of seven Western industrialized coun: 
tries stated that their countries would energetically develop nuclear power stations. 
Former U.S. President Carter pointed out long ago that coal and nuclear energies would 
be the main pillars of U.S. energy. In 1979 the Soviet Union decided that the country 
would increase its electric capacity tenfold in the coming 10 years. France has 
planned to build nuclear power stations generating 40 million kilowatts of power by 
1985. Developing countries like India, Romania, Finland, Spain, Argentina, Brazil, 

and Mexico are also energetically developing nuclear power stations. Taiwan Province, 
China, has a plan to develop 15 million to 25 million kilowatt nuclear power stations 
within this century. Now the operational capacity of Taiwan's nuclear reactor 
furnaces ranks 10th in the world. 


Apart from the rising price of oil and the shortage of energy, the fundamental reason 
why various countries in the world are speeding up the construction of nuclear power 
stations is that nuclear power stations have matured in technology and can compete with 
thermal power stations in economy. 
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Viewed from the angle of technological progress, it is necessary to speed up the con- 
struction of nuclear power stations. At the Fifth Session of the Fifth NPC, Comrade 
Zhao Ziyang pointed out that within 20 years, it would be necessary for China's various 
national economic departments to gradually adopt the advanced technology which is 
suited to China and which was popularized in economically developed countries in the 
1970's or the early 1980's. This is a major strategic measure for speeding up China's 
technological progress. Comrade Zhao Ziyang's instruction also refers to the use of 
atomic energy. The suggestion on developing nuclear power stations was made many 
years ago, but due to long-term hesitation, much time has been wasted. In the use of 
atomic energy to generate electricity, the gap between China and technologically 
advanced countries has become wider. It is high time that we made up our minds to 
catch up with them. If we had started building nuclear power stations when we succeeded 
in our experiments with nuclear power reactors, we would not have lagged far behind 
technologically advanced countries in developing nuclear power stations. We must bear 
this lesson in mind. 


Now electric power has become a weak link in national economic development. The more 
concentrated industry is, the less the supply of coal and electric power. [Even Shen- 
yang, Dalian, and Harbin, where industry is concentrated, are seriously short of power, 
to say nothing of the eight provinces and cities in the south. A report filed by 
Shanghai pointed out that the 200 factories which limit their production due to the 
shortage of power can be put into full operation by importing coal from abroad. Income 
from this can be used not only to repay the prices of coal, but also to deliver profits. 
In this case, it is not necessary for the state to provide loans. At present the coal 
which has been produced cannot be transported. So factories limit their production, 
and industry contends with agriculture for electricity due to the shortage of power 
supply. The shortage of energy shows that developing nuclear power stations has become 
quite an urgent task. 


XINHUA COMMENTATOR STRESSES SCIENTIFIC LEADERSHIP 


OW250933 Beijing XINHUA Domestic Service in Chinese 0016 GMT 24 Dec 84 


["XINHUA commentator's article: Upgrade the Scientific Standard of Leadership" -- 
XINHUA headline] 


[Text] Wuhan, 24 Dec (XINHUA) -- Strengthening party leadership and upgrading the 
scientific standard of leadership are an important guarantee for the smooth progress o| 
restructuring the entire national economy, focusing on the urban economy. 


Upgrading the scientific standard of leadership means that the leaders must seek truth 
from facts, that their decisions must conform to objective laws, and that they must 
take a scientific approach to their work. In a modern-day society, in which science 
and technology develops by leaps and bounds, the growth of productivity increasingly 
depends on science and technology and on the development of intellectual resources. In 
the reform of the cconomic structure, which is a new, exploratory attempt, we must 
emphasize the scientific approach, respect science, and rely on science so that leader- 
ship can be exercised on a solid and reliable scientific basis. 


To upgrade the scientific standard of leadership, the leaders themselves must be educa- 
ted and knowledgeable in science. This is why the central authorities have repeatedly 
emphasized that it is necessary to promote educated, qualified personnel to various 


leading posts. However, this requirement alone is not enough. Since no one leader 

can possibly be well versed in everything, we must, like Wuhan's leading comrades, work 
hard to become “sensible people" capable of making judgments with a scientific approach. 
At the same time we must attach great importance to scientific and technical forces, 


pay attention to relying on experts and scholars of natural and social sciences, orva- 
nize them to become leading organs’ “brain trusts" or “think tanks," and attach impor- 
tance to consulting with them in order to draw on the collective wisdom. 
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In doing this, the leading groups have acquired both scientific intelligence and 
“scientific wings” and have ensured the scientific nature of their policy decisions. 


To upgrade the scientific standard of leadership, leading cadres at all levels must 
clearly understand the immediate and far-reaching significance in respecting knowledge 
and intellectuals. The working class represents the advanced productive forces in 
society; as part of the working class, intellectuals are the principal carriers and 
propagators of modern science and knowledge. The development of the party's moss 

line during the new historical period lies specifically in trusting and relying on 
intellectuals, and in humbly listening to the scientific opinions of experts of scholars. 


EDITORIAL ON IMPORTANCE OF TECHNOLOGY TRANSFERS 


HK241202 Beijing JINGJI RIBAO in Chinese 17 Dec 84 p 1 
[Editorial: "Attach Importance to the Transfer of Technology™] 


[Text] In the past few years the technical transformation of our existing enterprises 
has been marked with relatively satisfactory results. More and more enterprises, 
departments, and areas have increased their awareness of technical transformation. 
They have tried by every means to advance the technical progress of enterprises, 
achieving marked economic results. Facts show that science and technology represent 
productivity and that technical transformation is a road that must be traversed 

in bringing about enterprise revitalization. A case in point is a report in today's 
JINGJI RIBAO that the Huainan petrochemical engineering factory developed three sets 
of new products with more than 10 specifications at a cost of 110,000 yuan as a 
technology transfer fee and effected social energy savings worth 100.4 million yuan 

as a result. But it must be soberly realized that so far quite a number of industrial 
and mining enterprises have still shown a lack of proper enthusiasm fer the business 
of effecting technology transfers and developing new products. Some have scarcely 
bothered about the new techniques and new technologies in the country and rest 
satisfied with the status quo, causing products to remain unchanged for more than a 
dozen years and even several decades. Some are not seeking the intensive development 
of internal potential and, instead, keep on increasing factory premises and equip- 
ment, obsessed with the extensive. Some do not respect knowledge and talent and 
refrain from supporting and introducing the inventions and technical innovations of 
the technical and ordinary workers of given enterprises. Some industrial and mining 
enterprises even reject the results of invention offered them nearby, failing to take 
advantage of easy access and instead letting others far away benefit. All this can 
only show that the leading comrades of some industrial and mining enterprises and 
departments in charge have still fundamentally failed to foster the guiding 

idea of relying on science and technology to develop production and to improve economic 
results. A central leading comrade pointed out that in stimulating the combination of 
science and technology with production, we must be “oriented toward" and "dependent 
upon” science and technology. Only by doing this can we succeed. This pinpointed the 
problem currently existing in certain industrial and mining enterprises. 


Existing enterprises are the mainstay in the development of the national economy. their 
technical level determines, to a large degree, the technical features and economi: 
results of the whole national economy. Faced with the challenge of a new world technical 
revolution, the leading comrades of our enterprises and industrial departments must 
solve the problem of being “oriented toward” and “dependent upon” science and technology. 
They must especially take the initiative to rely on science and technology in develop- 
ing production and actively do a good job of technology transfer. Only by solving 

this problem well can we solve the problem of respecting knowledge and talent. And 

only in this way can we in a relatively short period of time put our enterprises 

on a new, advanced technical basis. 
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DENG PUFANG ATTENDS PARTY FOR HANDICAPPED 


OW230014 Beijing XINHUA Domestic Service in Chinese 1233 GMT 21 Dec 84 


[Excerpt] Beijing, 21 Dec (XINHUA) -- To the 400-odd handicapped persons residing in 
Beijing, the piercing winds this afternoon meant nothing, because the New Year party 
sponsored tor them by the China Welfare Fund for the Handicapped brought them friendly 
warmth. 


The string of wheelchairs among the numerous automobiles in front of Beijing Hotel's 
west gate was conspicuous. Nicely dressed handicapped persons gaily rolled into the 
banquet hall. Deng Pufang, vice president of the China Welfare Fund for the Handi- 
capped, came up in a wheelchair and, on behalf of the fund, extended to them New Year 
greetings in advance and handed to each of them the fund's emblem. 


COMPUTER SYSTEM USED IN NAVAL COMBAT TRAINING 


OW241245 Nanjing XINHUA RIBAO in Chinese 12 Dec 84 p l 


[Dispatch by correspondent Zhu Weiwei: "Use Microcomputers To Direct Naval Battle 
Trainine”] 


[Text] The Naval Academy and Nanjing University have joined efforts and successfully 
trial-produced a “simulated and experimental system for military operations” based on 
the "ZH system" developed by Nanjing University's computer department. The system was 
used tor the first time in naval battle training to direct exercises, thereby providing 
a new and modern means for naval battle training. An assessment meeting of the provin- 
clal Seience and Technology Commission and the Navy Headquarters on 11 December noted 
that the successful development of the "ZH system" has opened up new vistas for the 
development of a computer network. 


CPC HOLDS FORUM ON RECRUITING INTELLECTUALS 


OW240650 Beijing XINHUA Domestic Service in Chinese 1137 GMT 21 Dec 84 


(8y reporter Zhang Chuange} 

‘Excerpts| Guiyang, 21 Dec (XINHUA) -- How should the problem among outstanding 
intellectuals of the "difficulty in joining the party" be solved? The forum held 

in Guiyang recently by the CPC Central Committee's Organization Department for respon- 
sible persons of the organization departments of the party committees of 14 provinces 
and autonomous regions in the southwestern, northwestern, and central-southern areas 
pointed out that, if the whole party takes a hand in and all part committees attach 
importance to strengthening leadership and voluntarily helping outstanding intellectuals 
in removing their anxieties and solving their difficulties in joining the party, this 
problem will not be difficuit to solve. 


Last month the CPC Central Committee's Organization Department held a forum in Beijing 
on the work of developing party membership among intellectuals. The forum held in 
Guivang summed up some experiences and methods of how to do a still better job in the 
work of developing party membership among intellectuals in the new period. These 
experiences and methods consisted mainly of the following aspects: 


First, continuously eliminate the “left” influence and rectify the guiding ideology 

for the work of developing party membership. The important method for solving the “left” 
ideology ard outdated prejudices of some comrades inside the party is to energetically 
emphasize the importance of knowledge and talented personnel and ideologically enhance 
the understanding of the importance of developing party membership among intellectuals, 
while centering such esphasis and enhancement on economic construction and coordinating 
them with the changes in the backward local economic outlook. 
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In the course of solving such understanding, the Sichuan Provincial CPC Committee called 
on party organizations at all levels to organize party members to further study the 
instructions and theories of the party Central Committee and leading comrades of the 
central authorities on the issue of intellectuals, while studying the documents on party 
rectification. It callec on them to lead the broad masses of party members to increase 
their sense of responsi>»iiity for absorbing large numbers of outstanding intellectuals 
into the party by proceeding from the fulfillment of the party's general targets and 
tasks and from a clear understanding of the important position and role of intellectuals, 
in connection with the realities of their respective units and departments. 


Second, go deep into reality to carry out investigations, study, and solve problems as 
they are discovered. The Hunan Provincial CPC Committee's Organization Departments did 
a down-to-earth job and scored relatively good results in this regard. Since the begin- 
ning of this vear, they trained some cadres of the organization departments in the var- 
ious prefectures and cities, and then organized a special-topic investigations and study 
contingent comprised of over 300 people to carry out investigations of each aspect and 
each problem in the prefectures and departments. They compiled the investigation mate- 
rials into separate pamphlets and distributed them to party committees at all levels to 
enable them to understand the problems existing in the work of developing party member- 
ship among intellectuals and to study them and solve the problems in good time, thus 
idvancing the work of developing party membership among intellectuals. 


‘hird, party committees attach importance, and principal responsible comrades personally 
take a hand. Since 1982 the development of party members among intellectuals in 
Cuonedong Province has increased proportionately each year. In the first half of this 
sear, the party membership developed among intellectuals accounted for 42.3 percent of 
the total number of new party members. In September of this year Ren Zhongyi, first 
secretary of the Guangdong Provincial CPC Committee, presided over and held a forum on 
strengthening the construction of contingents of party members, calling on party organi- 
vations at all levels to regard and grasp the task of solving the problems of outstand- 
ing intellectuals in joining the party as a strategic task in party building. Advanced 
by the provincial party committee, the prefectural, city, and county party committees 
throughout the province also strengthened their leadership over this work. 


fourth, proceed from reality, adopt various measures to strengthen the training and 
educational work, and develop one membership after bringing one person into maturity. 
The Cansu Provincial CPC Committee's Organization Department and the Shaanxi Provincial 
(eC Committee's Organization Department introduced at the forum experiences of the 


Lanzhou Commercial Institute and the Shaanxi Teachers’ University in this respect. After 
vercoming their mistaken views that quality cannot be guaranteed with excessive develop- 
ent of party membership, because of the inaccurate assessment of students made during 


their short time in school, the party organizations of the two universities proceeded 
the realities of their respective universities and did positive work in developing 
v membership among the students under the premise of adhering to the criteria of 
earty members. In the past 2 years they organized the students who requested to join 
sarty to attend party ciasses, set up party Constitution self-study groups which 
re eguipped with professional political instructors, established contact points for 
» members and cadres, grasped models for demonstrations, held regular forums, or 
lovited activists to take part in some activities inside the party in order to perform 
the trainine, educational, and inspecting work among the students in all aspects, thereby 


ss 


loveloptng one membership after bringing one person into maturity. 
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OW220420 Beijing XINHUA Domestic Service in Chinese 1134 GMT 20 Dec 84 


[Beijing XINHUA Domestic Service in Chinese at 0821 GMT on 20 December transmits a 
“public notice," requesting that all papers publish the following item in a prominent 
position on the front page|! 


[Excerpts] Beijing, 20 Dec (XINHUA) -- Note by the Office of the Central Commission for 
Cuiding Party Rectification: The new leading body of the Datong City CPC Committee is 
courageous in fostering a new work stvle and resolute in correcting an unhealthy trend. 
Immediately after assuming office, the members of the leading body personally went all 
out te investigate and handle major and important cases and resolved to deal with the 
unhealthy trend. Their experience is very good and all localities can use it as a 
reference. 


The second-stage party rectification has now begun. A favorable condition for the suc- 
cess in the second-stage work of p-rty rectification is that we can draw on the experi- 
ence gained in the first-stage work. On the other hand, there will be new difficulties 
and obstacles in the second-stage party rectification. This is mainly because som 
units and individuals want to exploit the opportunity to take advantave of the work of 
reform so as to harm the public interests, benefit themselves, and make ill-gotten gains. 
Furthermore, these evil acts are connected with party and government responsible persons 
of some departments and units. Since this matter is a combination of “power and gains," 
it is more destructive to the work of reform and economic construction. The leadership 
of all units engaged in party rectification must hold to the principles, spare no one’ 
sensibilities, break the "network of personal relationships,” and bravely check thi 
unhealthy trend. Resolute measures must be taken to reorganize or readjust the few 
leading bodies that have serious problems and are profoundly steeped in bureaucracy. As 
for the major problems that were discovered but not examined and dealt with in the units 
engaged in the first-stage party rectification, it is especially necessary to concen- 
trate all efforts and surmount every resistance to solve these problems. in no way 
should refusal to do anything on the grounds that the first-stare party rectification is 
about to finish be allowed. It should be noted that bureaucracy and anv new unhealthy 
trend are intolerable even after the conclusion of the work of party rectification. 
Party stvle must be rectified at any time. Party rectification is aimed at advancing 
the fine tradition and style of our party and enabling cach and every party member ang 
Chinese national to work hard and consciously for the revitalization of Chi: md the 
realteation of the four modernizations. fend of note] 


At the end of last vear the Shanxi Provincial CPC Committee adjusted the leadine vd 

of the Datone City CPC Committee. Last May the provincial CPC Committee designated 
Datong City a key unit in the program for rectifying party style in the whole province. 
Aided by an investigation group sent by the provincial Crc ¢ mittee, the newl nl justed 
Datong City CPC Committee made a resolute effort to implement the principle of correcting 
mistakes before carrving out party rectification. Over the past half . , = 
investigated and dealt with a number of major and important « es which we ertou 
nature and which had rather bad effects. <A total of /20 serious proble (inc luadin () 
major and important cases) involvine cadres at variou eve] in the cit 

covered. These problems concerned 10 different aspects, including malpr tice 
recruiting workers, assigning jobs, building and distribut hous ect 

rrades, adjusting wages, and encroaching on assets. By the end Octo! O° wsrohler 
had been clarified through investigation, and 230 had been deal vith. Sine per 

who had violated the law and discipline had been arrested accorcing to t 

ind government disciplinary measures had been taken against 3 jer 


5905, 000 yuan f embezzled public funds had been refunded. 
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The Datong City CPC Committee's resolute efforts to investigate and deal with major and 
important cases have contributed to the halt of the unhealthy trend and the upholding 
of justice. The efforts have also helped bring about a turn for the better in party 
stvle and in the standards of social conduct. 


HE DONGCHANG SAYS TEACHERS TO RECEIVE PAY RAISE 


OW251215 Beijing XINHUA in English 1133 GMT 25 Dec 84 


[Text] Beijing, December 25 (XINHUA) -- Chinese primary and middle school teachers will 
get a pay raise starting January 1, 1985, Minister of Education He Dongchang announced 
here today. During an interview with XINHUA, he said the state will appropriate more 
than one billion yuan for this purpose. 


The decision was taken by the Chinese Communist Party Central Committee and the Stat« | 
Council upon the proposal by senior party leader Chen Yun for improving the living and 

working conditions and raising the social status of the teachers. Primary and middle 

schools run by collectives in rural areas, which used to practice the subsidy system, 

will introduce the wage system as those run by the state, the minister said. 


There are about six million teachers working in primary and middle schools run by the 
state and 3.5 million in collectively-run school. Their wages are very low and housing 
conditions are poor. According to a 1983 survey, about 790,000 of the 2.44 million 
primary and middle school teachers in urban areas had not enough housing. This, plus 
their lew political and social status, has led to a trend that senior middle schoo! 
graduates are hesitant to enter teachers’ colleges. This has aroused the concern of 
central authorities. Senior party leader Chen Yun called for effective measures to 
improve their housing conditions and social status so as to make teachers the most 
respected and admired profession in society. To attract more senior middle schoo! 
graduates, the central authorities have decided that the wage standards for school 
graduates working in primary and middle schools will be higher than their coileagues 
with the same @@ueation but working in other professions. The wage raise this time wiil 
also include subsidies fof the-length of teaching service. 


He Dongchane said that much has been done in recent vears to improve t..c housing 
conditions and social status of teschers. In 1983, the education minister said, more 
than 230 milllon yuan were raised tor building |.5 million square meters of housing, 
more than double the annual average for the preceding five years. Shanghai has built 
more than one million square meters of housing in the last two years for primary and 
middle school teachers. This will raise the cverage Living space per person to five 
square meters from4.08 square meters. Earlier in mid-December, the State Planning 
Commission, the Ministry of Education and the National Jeachers’ Trade Union held a 
joint conference on improving housing conditions for primary and middle school teachers 
in southern China. 


He Dongchang said that various places were beginning to pay attention to raising the 
political and social status of teachers. In the past two vears, six primary and middle 
school teachers in Yichang Prefecture, Hubei Province, were elected deputies to the 
provincial People’s Congress, 90 were elected deputies to county people's congresses 

and 105 were elected members of the county committees of the Chinese People’s Political 
Consultative Conference. In Ningxia, |,.400 teachers have been admitted into the Chinese 
Communist Party. 
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Activities for encouraging students to respect teachers are now under way in many 
provinces and cities and some places have commended good teachers to raise their sense 
of glory and responsibility, the education minister added. 


JINGJI RIBAO ON "ENTERPRISE-LIKE COMPANIES" 


HK240550 Beijing JINGJI RIBAO in Chinese 13 Dec 84 p 2 


{Article by JINCJI RIBAO observers Sai Feng and Qiu Yang: “'Transition’ or Delegation 
of Power to Lower Levels?"] 


[Text] At present some local departments in charge of enterprises have been changed 
into “enterprise-like companies,” and some companies which were formerly administrative 
organs are also changing themselves into “enterprise-like companies." They regard 
this change as the orientation of their structural reform. In our view, some questions 
with regard to this practice should be discussed. 


We think that the transition to “enterprise-like companies” should not be taken as the 
orientation of the structural reform of departments which administer enterprises. The 
reasons are as fo‘ lows: 


This will not be conducive to the separation of government organs from enterprise func- 
tions, and will even more seriously confuse the functions of government and those of 
enterprises. For a long time in the past government departments concentrated too much 
power in their hands, but enterprises did not have the necessary decisionmaking power. 
In order to change this state of affairs, some measures should be adopted to ensure that 
the government departments which administer enterprises can really perform their admi- 
nistrative duties without interfering in the interna! at ‘airs of their subordinate 
enterprises in order to effect the separation of government from enterprises functions. 
However, if a government department in charge of enterprises is changed into an 
“enterprise-like company,” it will have a dual status, not only performing administra- 
tive functions as state organs, but also having direct control of the production and 
operation of the whole company as an enterprise. 


The establishment of such “enterprise-like companies” will not help delegate powers to 
enterpr.ses; rather, a part of power that enterprises achieve through economic reform 
may be taken away. After changing into enterprises, the companies will exercise cen- 
tralized management over personnel affairs, financial and material resources, produc- 
tion, marketing, material supply of their subordinate enterprises. It is only on the 
basis of centralized management in these fivlds that a company can turn itself into an 
economic entity. At present, through economic reform, enterprises have been given the 
power to arrange their production afd operations, plan supply and marketing, use funds 
they are entitled to retain, structure their mandfement.systems, and handle personne! 
affairs on their own. The decentralization of power to enterprl3%es have played a posi- 
tive role in invigorating the enterprises and arousing the work enthusiasm of their 
workers. However, with the establishment of the “enterprise-like companies,” the 
primary task of an administrative departments is to take over the power from enter- 
prises. So this will simply impose more restraints on the enterprises rather than 
giving them wider latitude in business operations. for example, the unified formulation 
of production plans will certainly affect the independent operation of the enterprises; 
the centralized use and distribution of profits by the company will definitely affect 
and restrict the enterprises’ financial capacity; and the centralized distribution of 
materials and unified arrangements for marketing by the company will just divest the 
enterprises of their right to arrange supply and marketing on their own, 
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The establishment of such “enterprise-like companies” will not help break barriers 
between local‘ties and departments; instead, this will set obstacles to the reasonable 
reorganization and mergerof enterprises. For many years in the past enterprises under 
the same administrative department mostly belonged to the same industry, and local 
departments could only develop under a closed condition because of the barriers between 
localities. At present an urgent task is to break the barriers between localities and 
departments and to carry out specialized cooperation between localities and departments 
in order to promote the comprehensive utilization of resources. However, if the 
departments concerned are changed into “enterprise-like companies," the former barriers 
between departments will be replaced with the new barriers between different “compe- 
nies.” Moreover, because the formerly independent enterprises become production units 
inside a comrany, they will become less independent in production arrangements and 
economic management, and it will be more difficult for them to cooperate or enter into 
joint ventures with enterprises in other departments and localities. 


The establishment of “enterprise-like companies" will simply discourage the enter- 
prises to carry out competition among them and will weaken the position of the enter- 
prises as independent commodity producers. When a department in charge is an 
administrative organ, its subordinate cnterprises can independently use their own 
means of production and conduct business accounting, and the relationship between one 
enterprise and another is that between independent commodity producers. However, if 
the department in charge becomes an “enterprise-like cow,any,” it will centralize the 
management of all human, financial, and material resources, production, supply, and 
marketing of its subordinate enterprises, take control of profit distribution, and 
concencrate the use of funds for equipment renewal and technological transformation and 
other special funds for production development. In this case, the ons of produc- 
tion which are independently controlled and used by various enterprises will fail into 
the hands of the company to a varving degree. This will not be favorable to the un- 
folding of competition between enterprises and the development of socialist commodity 
production. 


In short, most local departments in charge of enterprises now have no conditions for 
turning themselves into “enterprise-like companies.” The wo-called “enterprise-like 
companies” are an outcome of socialized mass production ane are formed along with 

the increasing enhancement of the specialized cooperation and the development of co- 
ordinated production. The foundation and condition for the establishment of such 
companies are the close relations between enterprises in their operation and the needs 
in the economy as a whole. At present most departments in charge of enterprises just 
take care of an industry. That is, all enterprives subordinate to the same depart- 
ment produce the same type of products, and there are no close economic relations in 
their production, Moreover, once a department in charge of enterprises is changed in- 
to an “enterprise-like company,” it will become a Large-scale production combination, 
which requires unified financial management and unified business operations. This is 
very difficult to handle and is not suited to our county's present productivity and 
management level. 


Within a certain period the existence of local departments in charge of enterprises is 
etill necessary. As there are more than 400,000 industrial enterprises in our coun- 


try, the characteristics of our socialist economy determine that the state should 

exercise necessary management over these enterprises, and the departments in charge 
will perform such management functions 4s state institutions. However, if thev are 
turned into “enterprise-like enterprises,” they will also become part of the enter- 
prises and become relatively independent commodity producers. Inthis case thev will 
have their own econ’”ic interests, and it will be hard for them to take the position 


of the state to consider thines from an overall point of view. 
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As the departments in charge of enterprises should continue to exist and should 
reform their structure, the key is to separate their government functions from th: 
enterprises and tostreamline their organization rather than blindly turn themselwv 
“enterprise-like companies." Under the previous management system which jumbled ' 
functions of government and enterprises, the departments in charge of enterprise: 
many management functions and powers which should indeed belong to the enterprises. 
For example, the rights to plan production and operation, design the organizatio 
structure of an enterprise, handle personne! affairs, decide rewards and punishment 
workers, and employ and use labor force should all belong into the hands of the ent 
prises. Henceforth, the relevant departments in charge should reduce their power 
functions in these aspects. At the same tim, with the invigoration of enterpri 
circulation, the departments in charge will have many new responsibilities. In th 
future these departments siiould focus their efforts on the following functions: 


Formulating plans and strategy. A department in charge should work out a well-desi 
plan tor the comprehensive development of its industry and should put forward ! 
or medium-term development plans for upgrading production and transforming tech: 


Studying policies. The main task of an enterprise is to conduct production, and it 
cannot have sufficient energy to study economic policies. But a departm:nt in ch 
has conditions and responsibility to study policies in order to provide policy f: 
tion for the operation of its subordinate enterprises. 


Organizing cooperation. In order to rationalize the product mix and organizat 
structure of enterprises, the departments in charge should promote interna! ope 
between their subordinate enterprises and tacilitate cooperation between enterpriss 
different localities and departments. 


Providing information. The departments in charge should provide information a! 
technology, market trends at home and abroad, and other economic development for 


subordinate enterprises. 


Service and supervision. A department ir 1arge should give its subordinat: ti 
such services as developing intellectual r irces, training all kinds of t 
personnel, running various training centers, and handling various welfar 

At the same time it should carry out supervision over the enterprises’ fulful!ment 
state plans, product quality requirements, and other technological standard nd ¢t 


implementation of state policies and decre: 


Streamlining the administrative structure. With the changes in the manageme: 
oft ti nomic departments in charge t nterprises, their offices previou it 


of concrete affairs will have much less rk to do, while the offices responsibl: 
planning and information processing will b: nuch busier. This require 


ments | restructure their internal organization, disbanding those unnecessar 


and strengthening those necessary offices. 


ZHU MUZHL SPEAKS AT NATIONAL CULTURE CONF! NCI 


SK 260611 Tianiin City Service in Mandarin O0030 GMT 26 De 84 

[Text | he first national work conterence n ma ulture in cities succes: 
in Tianjin vesterday. Taking the spirit the 3d Plenary Session of th 
Central Committee as a guideline, the conference exchanged experiences, stud! 
conduct reform and to boost vitality in work, and probed into the law govern 
mass cultural work in socialist citi by intevrating theory with practice. 
Zhu Muzhi, minister of culture, delivered a report at the conference. He sai 
main work at present is to emancipate thinking and do a good job in mass 


in various fields in cities and through variou anne ls. 
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Efforts must be made to boost the enthusiasm of the government cultural departments, 
the trade unions, the CYL committees, the PLA departments, the park administrative and 
tourist departments, the industrial and mining enterprises, and schools in carrying out 
mass cultural undertakings, and to launch mass cultural activities. It is necessary to 
vigorously carry out reform, to vitalize the mass cultural undertakings, and to create 
a new situation in this regard. 


Wang Huide, deputy director of the Propaganda Department of the CPC Central Committee, 
also spoke at the conference. Liu Shi, secretary of the Secretariat of the Ail-China 
Federation of Trade Unions, Li Yuanchao, secretary of the CYL Central Committee, Chen 
Haosu, vice major of Beijing Municipality, Yao Jun, vice mayor of Tianjin Muncipality, 
and (Xiao Ce), secretary-general of Shanghai Municipal! People's Government, as well as 
vice mayors and propaganda department directors of other five cities also spoke at the 


conference. 


CHEN MUHUA COMMENDS OUTSTANDING DEPUTY MANAGER 


OW250514 Beijing XINHUA Domestic Service in Chinese 1220 GMT 24 Dec 84 

[Text] Beijing, 24 Dec (XINHUA) -- Xu Jianguo, d2puty manager of the China National 
Packaging Import and Export Corporation, today received a prize of 300 yuan in addition 
to having his pay increased by one grade for scoring exceptional performance in the 
national test for the first group of factory directors and managers. He also received 
a certificate from Chen Muhua, state councillor and concurrently minister of foreign 


economic relations and trade. 


Fifteen people, including one foreign enterprise in Beijing operated by the Ministry of 
Foreign Economic Relations and Trade, scored exceptional performance in the test. 
Addressing the meeting for presenting certificates and prizes to managers of enterprises 
in Beijing operated by the ministry, Wei Yuming, vice minister otf foreign eco i 
relations and trade, urged those comrades who passed the test to apply what t 
learned in actual work; that is, to improve the enterprises’ operation and administra 
tion. At today’s meeting 33 managers who passed the national test received certificates 


OW230028 Beijing XINHUA Domestic Service in Chinese 1719 GMT 20 Dec 84 


[By reporter Ce Daxing] 
[Excerpts] Beijing, 20 Dec (XINHUA) -- A routine meeting today on the consolidation of 


enterprises under various departments of the State Council released the following 
informations: fhe consolidation of enterprises in China is proceeding steadily in the 
course of reform this vear, laying a fairly good foundation for restructuring the 
national economy as a whole, with the focus on the urban economy. 


. ’ 


November, the consolidation of 62.2 percent of! 


According t statistics, by the end of 
the state enterprises in the national enterprise consolidation plan was verified as up 
to standard. \mong those enterprises, the consolidation results of 8/.8. percent of the 
large and medium-sized key enterprises were checked and accepted. It is estimated that 
by the end of the year, approximately 70 percent of the state enterprises in the consol- 
idation plan and more than 95 percent of the large and medium-sized key enterprise 
among them will complete their consolidation tasks. According to workers and staft 


members, an enterprise after consolidation is much different from before conso! idation. 


After consolidation, an enterprise shows the following major changes: 
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-- Its leading body is improved. 
-- The results of its reform are consolidated. 
-- Its management is improved. 


-- Its economic results are enhanced. The economic results of a consolidated enterprise 
are generally better than the economic results of an enterprise that has not been 
consolidated. 


Yuan Baohua on Consolidation 
OW230048 Beijing XINHUA Domestic Service in Chinese 1808 GMT 20 Dec 84 


[Excerpts] Beijing, 20 Dec (XINHUA) -- The key to enterprises’ reform and consol idation 
next year is to make further efforts to successfully readjust the leading bodies 0! 
enterprises, in particular, the large and medium-sized major enterprises. This was 
stressed by Yuan Baohua, director of the National Leading Group for Enterprise Consol! i- 
dation, at the meeting of all the State Council departments on enterprise consolidation 
work which opened in Beijing on 20 December. 


Yuan Baohua said: Although the leading bodies of enterprises have undergone readjustment 
in recent years, the results lag far behind the requirements laid down by the part, 
Central Committee. Because quite a few post-readjustment leading bodies lacked the 
pioneering spirit, their work has not yet made headway. All areas and departments mist 
strive to make further efforts to successfully complete the readjustment of the leading 
bodies of the large and medium-sized major enterprises in the first half of next 

year in accordance with the essence of the party Central Committee's resolution on 
restructure, with the requirements put forth by the national meeting on building the 
leading bodies of enterprises held in August by the Organization Department of the part. 
Central Committee and with the needs in enforcing the system of personal responsibilit: 
of plant managers. 


Attending the 20 December meeting were responsible comrades ot the offices of the leadt: 
groups for enterprise consolidation under all provinces, autonomous regions, and 
municipalities directly under the central government. 


CPC, STATE COUNCIL CIRCULAR ON ENTERPRISE REFORM 


OW211223 Beijing XINHUA Domestic Service in Chinese 0133 GMT 20 Dec 84 


[Text] Beijing, 20 Dec (XINHUA) -- Leading comrades of the central authorities recent!) 
urged responsible cadres of all departments and localities to personally lead reform 
work at enterprises, and take a personal interest in it. This was relayed by acircular, 
issued by the General Office of the CPC Central Committee and the General Office of th 
State Council, along with transmitting the "Opinions of Two Responsible Persons of an 
Enterprise." 


The circular said: Practical problems raised in the "Opinions of Two Responsible Persons 
of an Enterprise" should be faithfully solved. Leading comrades of the central author 
ities suggested that all departments of the CPC Central Committee and State Council, 
particularly cadres at or above divisional or bureau director level of economic affair 
departments, and cadres at or above bureau director or section chief level of cconomi 
affairs departments of provinces, autonomous regions, and municipalities, should, 
beginning now, personally lead reform work in an enterprise, take personal interest 

it, and take part in the entire course of reform, in order to gain direct experi: 
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The circular pointed out: This suggestion by leading comrades of the central authori- 
ties is very important. It is an important step for our leading cadres to gain, 
through practice and achieving unified understanding, the necessary experience and 
ability for leading reform of the economic structure and modernization drive. 


The article "Opinions of Two Responsible Persons of an Enterprise" gives an account of 
the speeches by the responsible persons of two enterprises in Beijing at the symposium 
held in November by the United Front Work Department of the Beijing Municipal CPC 
Committee on studying the "Decision of the Central Committee of the Communist Party of 
China on Reform of the Economic Structure." 


The two responsible persons of these enterprises, taking actual work into considera- 
tion, proposed the following reform opinions: An illogical system has imposed too 
much restriction on enterprises, and no progress can be made without carrying out 
reforms. It is necessary to encourage product competition, competition among facto- 
ries, and competition for trained personnel. We should allow free flow of personne] 
and implementation of the system of advertising for job vacancies. The state should 
attach importance to, and ensure the education of, management cadres of economic 
affairs, and draw up appropriate policies on educating specialists for economic affairs 
management. Enterprises should think of long-term planning and strategic issues. Many 
restrictions on setting up small enterprises have now been lifted, but many difficul- 
ties still exist in large enterprises. We should help large backbone enterprises 
demonstrate their strength and enliven their production and business. 


DISCIPLINE COMMISSION ON VISITS, LETTERS 


OW230304 Beijing XINHUA Domestic Service in Chinese 1323 GMT 22 Dec 84 
[By RENMIN RIBAO reporter Chen Min and XINHUA reporter Zhang Yanping | 


[Excerpts] Beijing, 22 Dec (XINHUA) -- The Central Discipline Inspection Commission 
held a forum in Beijing from 17 to 22 December on strengthening the work of handling 
letters from the people by county-level discipline inspection commi. :ions. Responsible 
persons from the discipline inspection commissions of some provinces, municipalities, 
prefectures, and counties and the bureaus of the general offices of the CPC Central] 
Committee and the State Council on handling letters and visits from the people 

attended the meeting. 


In recent years 80 percent of the letters and visits from the people that were handled 
by the discipline inspection commissions at central and provincial levels reflected 
problems involving violations of law and discipline by some party member-cadres at and 
below county levels who used their positions and power to seek personal gains and 
failed to follow the party's policy, and other unhealthy thinking and style. 


The meeting called on discipline inspection commissions at various levels to analyze 
and study problems reflected in letters and visits from the people in good time. 
Problems that can be used as reference in the party rectification and reform of the 
economic structure should be sorted out in different categories according to the naturé 
of each problem and reported to the party committee in good time with suggestions for 
solution. 


Li Chang, secretary of the CPC Central Committee's Discipline Inspection Commission, 
spoke at the forum. He pointed out that the work of handling letters and visits from 
the people must serve the general task of our party and government to carry out th 
four modernizations, develop the productive forces, and improve the people's Livin 
standards during the new period. 
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He said: The work of handling letters and visits from the people plays a special role 
in the new period in reflecting information about state affairs, party style, and popu- 
lar feeling as well as feedback in our work on various fronts. It plays a supervisory 
role over our cadres at various levels ani is a democratic right that the people should 
exercise. Todo a good job in handling letters and visits from the people is of great 
importance to implementing the party's principles and policies during the new period, 
harnessing the enthusiasm of the masses of people, and accelerating the opening of a 
new situation in socialist construction. He urged the whole party and discipline 
inspection commissions at all levels to pay keen attention to this work. 


TOTAL 1984 GRAIN OUTPUT REACHES WORLD AVERAGE 


OW211033 Beijing XINHUA Domestic Service in Chinese 0754 GMT 20 Dec 84 


{[Excerpt! Beijing, 20 Dec (XINHUA) -- From 1979 to 1983 the world's agricultural output 
value increased 6.4 percent, averaging 1.2 percent per year. During the same period, 
China's agricultural output value increased 46.5 percent, averaging 7.9 percent per 
year. Ovr grain output this year was estimated to top last year's by 25 billion jin, 
bringing the total to 800 billion jin, averaging 800 jin per person, catching up with 
the world's average level forthe first time. 


INVESTMENT IN RAILWAYS TO INCREASE IN 1985 


HK220900 Beijing ZHONGGUO XINWEN SHE in Chinese 0720 GMT 21 Dec 84 
(Report: "China Will Invest 7.4 Billion Yuan To Develop Railways in 1985"] 


[Text] Beijing, 21 Dec (ZHONGGUO XINWEN SHE) -- In 1985 China will invest 1 billion 
yuan more than this vear's 6.4 billion yuan for railway construction and will newly 
build and continue the construction of more than 50 railway lines. This is the highest 
investment the state has made for railway construction in recent years. 


The following are the new projects to be carried out in 1985: Six railways including 
the lines from Shanxi’s Houma to Xian, Hubei's Daye to Jiangxi's Shahe, and Hebei's 
Hengshui to Anhui's Fuyang; two feeder lines; and the new Beijing passenger lobby. The 
construction of more than 20 Lines including the Dalian-Qinghuangdao railway; the 
Yunzhou-Shijiazhuang railway, and the Xinwen-Heze railway will continue next vear. 


Tbe construction of the multiple track railways to be continued include the Beijing- 
Quangzhou Railway, the Zhenjiang-Jiangxi railway, the Shanghai-Hangzhou railway, the 
Jiaodong-Jinan railway, the Harbin-Suifenhe railway, and 11 other lines. The railways 
to *e electrified include the Lianyungang-Lanzhou railway, Beijing-Oinghuangdao railway, 
Taiy.an=-Jiaozuo railway, Changdu-Chongqing railway, Hunan-Guizhou railway, Sichuan- 
Guizhou railway, Yingtan-Xiemen railway, and five other Lines. 


The railways to be completed and opened to traffic mext year include’ the Beijing- 
Qinghuangdao double-track electrified railway, the Yunzhou-Shijiazhuang railway, the 
Tongliao-Huolinhe railway, the Beilungang feeder railway, Hainan's Lingtou-Basuo rail- 
way, and so on. 
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ANHUL RIBAO ON PROBLEMS IN INNER-PARTY LIFE 


HK220650 Hefei ANHUI RIBAO in Chinese 7 Dec 84 p 3 


[Text] Since the 3rd Plenary Session of the Lith CPC Central Committee and particularly 
through party rectification, the atmosphere inside the party of seeking truth from 

facts and speaking frankly and sincerely is livlier than before. However, it is no 
secret that the shadow of not seeking truth from facts and not speaking frankly and 
sincerely is still wandering about in a few places and among a few comrades. When vou 
have shortcomings and mistakes, this comrade never makes an open criticism but instead 
“talks in whispers" to people in charge behind your back. When you make some achieve- 
ments, he will flatter you to your face but sigh behind your back, persistently beating 
the “double-dealing gong" as well as “retreating drum." When you put forward some 
different opinions, he will present you with "a pair of small shoes" "with correct names 
and good reasons," and so on. This is a kind of conduct based on an unhealthy mentality 
in handling inner-party life. Although the numbers of these comrades are not many and 
their popularity is not great, if these defects are not overcome. they will be extremely 
harmful. 


Whether or not to adhere to the principles of seeking truth from facts and speaking 
frankly and sincerely in inner-party life is direct!y linked to the success or failure 
of the reform and building the four modernizations. Comrade Deng Xiaoping said that 
the key to making a_ success of the economic structure reform lies in respecting know- 
ledge and talent; and if people cannot seek truth from facts and speak frankly and 
sincerely in inner-party life they will consciously or unconsciously do things which 
contaminates talent and are detrimental to discovering, training, and employing talent. 


fhe origin of not seeking truth from facts and not speaking frankly and sincerely can 

be traced to the following: 1) selfishness, that is, selfish motives. He does not 
want others to do things which he neither wants to do nor can do; 2) jealousy. Being 
jealous of people who are better than him, “he always wants to pull down others who walk 
ahead of him;" 3) concealment. When he has shortcomings or mistakes, he does not want 
people to point them out. He conceals his faults and glosses over his wrongs, or even 
puts the blame on somebody else. These kind of people are "always attempting to hang 

on to all the nice things but to evade all the ‘unlucky’ things." How far this kind 

of conduct is from communist morality! 


Some comrades do not attach importance to this unhealthy phenomenon of not seeking truth 
from facts and not speaking frankly and sincerely. This is because not only do they 
never consider it as a problem but even regard it as a kind of “enterprising spirit" 

of party members. Undoubtedly, this is a very big misunderstanding. 


Comrade Liu Shaoqi said that the communist enterprising spirit of the proletariat 

was totally different from the “enterprising spirit" of individualism. "The former is 
pursuing and safeguarding truth and struggling for truth in the most efficient way, 
one has unlimited development prospects and progressiveness; while the latter has no 
future even to the individual." Therefore, a party member who has the enterprising 
spirit of communism should be brave in upholding truth as well as seeking truth from 
facts, and should get rid of personal grudges in handling relationships among comrades. 
And he “should not mete out different treatment according to favoritism.” He should 
speak frankly and sincerely about people and facts, and if he has any opinions and cri- 
ticism he should be open and aboveboard. Ir this way the stronger this kind of “enter- 
prising spirit" is, the better it will become. 


At present, the major changes taking place in economic Life, living style, and mental 
suutlook, will inevitably bring about major changes in morality. 


I. 26 Dec 84 02 PRC REGIONAL AFFAIRS 
EAST REGION 


The active enterprising spirit and the moral character of sincerely welcoming others <o 
surpass oneself will certainly replace those mental states like being “selfish,” 
“jealous,” and “concealing,” and inner-party life in the aspect of seeking truth from 
facts and speaking frankly and sincerely will certainly leap to a new level. 


JIANGSU CPC COMMITTEE ELECTS NEW LEADING BODIES 


OW222312 Beijing XINHUA Domestic Service in Chinese 1642 CMT 22 Dec 84 
{By reporter Jiang Weicai] 


[Text] Nanjiang, 22 Dec (XINHUA) -- The Seventh Congress of the Jiangsu Provincial CPC 
Committee was held in Nanjing from 14 to 19 December. After thorough discussions and 
democratic elections, the Seventh Jiangsu Provincial CPC Committee, the Jiangsu 
Provincial CPC Committee's Advisory Commission, and the provincial Discipline Inspec- 
tion Commission were formed. 


The newly formed Jiangsu Provincial CPC Committee held its first plenary meeting on 
20 December and elected an ll-member Standing Committee. Han Peixin was elected 
secretarv; Shen Daren, Gu Xiulian (female), and Sun Han deputy secretaries: and 

Sun Jiazheng, Chen Huanyou, Ye Xutai, Yue Dewang [1471 1795 2489], Chene Weigao 
(4453 4350 7°99} Wu Xt;un (0702 6932 6511] (female), and Hu Fuming|5170 4395 2494] 
members of the Standing Committee. 


Liu Lin was elected chairman and Zhou Ze and Xin Shaobo were elected vice chairmen of 
the Jiangsu Provincial CPC Committee's Advisory Commission. Xing Bai [6717 4101] was 
elected secretary, and Lu Qi [6424 308A] and Zhang Pinhua [1728 0756 5478] were elected 
deputy secretaries of the provincial Discipline Inspection Commission. —_ 


The congress examined and approved the work report delivered by Han Peixin on behalf 
of the Jiangsu Provincial CPC Committee. The congress called on party organizations 
at various levels and all party members throughout the province to further emancipate 
the mind, make determined efforts at reform and innovation, and continue to forge 
ahead in erder to strive for new victories. 


Ee — 


SK260625 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Dec 84 


[Text, S - the beginning of 1984, our province has created an unprecendentedly Lively 
situation in economic life thanks to following the principle of enlivening the domes- 
tic economy by enforcing the open-door policy. The annual plans of major technical 
targets have been fulfilled or overfulfilled. The province has approached the target 
imposed on it by the provincial People's Congress on striving to prefulfill the Sixth 
9-Year Plan by 1 year. | 


In agriculture, the province has reaped an overall bumper harvest. On the basis of 
creating a peak in 1983, the output of grain, cotton, and peanuts has again reached 

a new level this vear, with grain output reaching 60.8 billion jin; cotton output, 

32 million dan; and peanut output, 36 million dan. The provincial agricultural total 
output value will surpass that of 1983 by more than 15 percent. 


Provincial industrial production has achieved a steady increase and economic results 

have been markedly upgraded. In the January-November period this year, provincial in- 

dustrial output value surpassed that of the corresponding 1983 period by 11.5 percent. 

Profits earned by local state-run enterprises whose products are under the state 

budget surpassed that. of the corresponding 1983 period by 17.7 percent. The majority 
major targets of economic results achieved a greater progress. 
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The provincial structure of capital construction has incurred a change and building of 
major key projects has been strengthened continuously. In the January-November period 
this year, the total investment in capital construction surpassed that of the correspond- 
ing 1983 period by 33 percent. Investment in large-and-middle-sized projects surpassed 
that of the corresponding 1983 period by more than 35 percent. The province fulfilled 

by more than 90 percent the annual plan for investments in the 10 key projects con- 
centrated on energy resources and transportation, which are under construction in line 
with the provincial reasonable arrangements, surpassing its average level of investments. 


The province has made new progress in enforcing the open-door policy. In the January- 
November period this year, the fulfillment of capital construction plans by using out- 
side tunds surpassed that of the corresponding 1983 period by 95 percent. The province 
overfulfilled the annual plan for the total value of export commodities, topping the 
peak of value increase and scoring the best economic result. 


The province has brought about brisk sales among urban and rural markets and has further 
improved the people's livelihood. in the January-November period this year, provincial 
retail sales of social commodities reached 195. billion yuan, a 13 percent increase 

over 1983's corresponding period. 


While developing the economy, the province has also achieved greater development in the 
undertakings of science, education, culture, public health, physical culture and sports, 
broadcast, journalism, publication, and television programs, and has scored new achieve- 
ments in conducting scientific research and making technical progress. According to 
incomplete statistics, as of end of November, the province scored 456 results of im- 
portant scientific research, and recruited more than 25,000 students of higher education 
institutions, a 28.8 percent increase over the 1983 figure and a highest increase scored 
in the period since 1978, 


Judging from the current situation, the province still has the following problems 
existing in the national economy: 


1. A new imbalance has emerged in agricultural production. The province has excess 
stores of grains and cotton and is unable to make them achieve a regular circulation. 


2. The production of consumer goods is unsuitable to the demand of market changes. 
In particular, the commodities of high and medium grades are in short supply. 


3. The supply of energy resources and major raw materials has continuously been 
strained, 


4. Attention has not been paid to conducting economic and technica’ coordination, 
which has caused slow progress in this regard and cannot meet the demand cropping up in 
developing the economy and conducting reforms among economic systems. As a result, 

the province hus greatly lagged behind in the coordination work of advanced provinces 
and cities. 


As for these problems mentioned above, various prefectures, cities, and departments 
should earnestly analyze and study them so as to unify their understanding and to adopt 
practical neasures for dealing with them as soon as possible, 
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' | > ™ . 4 ’ ; tT 9 4 ast > . - . ‘ ; 
[Report by Reporter Liu Gaohua: ‘Comrade Ren Zhongyi Says that Cuangdong Should Lea 
” 


From Fujian and Improve its Telephone Svsten'’ | 


[Text | Recentlv, Ken honevi, first secretary of the Guangdong Provincial CrCc ¢ 
tee, said that the telephone svstem of Fuzhou is far more advanced than that ot 
Guangzhou. Fuzhou has renewed its telephone equipment and improved its management. 
[heir telephone calls can be put through quickly and the acoustic quality of their 
telephones is also very good. uangdong should learn from Fujian and work hard t 
accelerate the constr t oft it telephone svStem. 

Comrade Xen Zhongvi made these remarks on the 8th of this month whe: © was talkin 
a digital telephone cal tirectliyv put through from Fuzhou to the comrades concerned 


of the Guangdong Provincia! ‘ Committee. while he was talking on the telephone, 
voice wa loud and iear. en mgvi said that the telephone system of Cuangdon 
lagged behind and i er insuit le for the development of the course of the four 
modernizations, si hould learn fro ujian and trv to improve it ts 
SVStem. 

According to our reporter’ re rt ised on relevant sources yesterday: he ut 
ized digital telephon yrted trom Sweden | Guangzhou and Shenzhen o! our 
province are now under ! nstruction. Six thousand out of 10,000 digital 

te lephon imported rtie wer onnected on the 9th of this month. e 26,001 
digital | es if inezhou have now already entered the tinal tase 
their construction. tt tion of a 5,5 juare meter generator room in 1 
the main engine wil led ompleted a tew months apo. e onpi it 

has been erect ind t ect ' the underground electric cabl« ind pip 

been part! ompleted, ' installation of lf of the equipment is be 
completed. it DY t tf tele! Tie Ler an be connected and ji ust i 
the first uarter ol! ' ¢ t t time, the number of telephon it janghz 


will have i r ed ft! ent : UU et to over 50,000, nat i 


Ome ¢ icall inti tie the Zhu Jiang deita are 
plannir ge tivel Cres rogram contr telephone in the next fi 
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Quite a number of specialized technicians are either misemploved or have nothing to do. 
Although these two teams have promoted large numbers of intellectuals to the lcadership 
groups in recent years, they have not really formed an atmosphere of respecting talent 
and knowledge. 


At the beginning of this vear, these 2 teams appointed 140 science and technolog 
cadres, including some who were specially designated as equivalent to deputy section 
level, behind the chief engineers. As a result, the large number of engineers \ ho 
have not been appointed in this way were viewed just as ordinary cadres, and tre ited 
the same as them in housing and other conditions. In the No 2 team, a number o! 
graduated and doctoral postgraduates of many years standing are still employed as 
ordinary workers. The leadership has failed to actively arrange appraisal of the 
results gained by the technicians through hard work. Some engineers said sadlv: 
matter how many achieveme:ts we gain, the leadership would .ever acknowledge then. 
ANGXL"S QIAO WELCOMES FOREIGN INVESTMEN! 
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Yiao Xiaoguang Welcomes Hong Kong, Macao Businessmen To Invest in Guangxi” -- 
‘HONGGUO XINWEN SHE headline] 


,text] Nanning, 22 Dec (ZHONGCUO XONWEH SHE) -- Qiao Xiaoguang, first secretas 

the Guangxi Zhuang Autonomous Regional CPC Committee, recently said: It is necessa! 
for Guangxi to open more widely to the outside world. We welcome Hong Kong and “a 
businessmen to invest and run enterprises and hotels and to carry out commercial! 
tivities in Guangxi. we will do our best to provide them with proper condit! 
ihese remarks cane after Xiao Qiaoguang made an inspection tour of wuilin, 

ind eight counties to keep abreast of the economic retorm there. 


Guilin and Wuzhou are two pilot cities Guangxi opened to the outside world. 


inspecting the site of a hotel which was to be built using toreign capital, 
iaoguang said: Guilin should import foreign capital not only tor developir touri 
ut also for developing its industry, agriculture, commerce, and service trac 

iae Xiaoguang visited the ongoing Wuxhou City first mini-export commodit is 


i 


eld in Wuxhou and met the Hong Kone and Macao businessmen who came and partici 


t rhe Mihi. ails 


inspecting hometowns of Overseas Chinese, Xiao Viaoguang also examine t 


lementation of the policy on Overseas Chinese affairs and hoped that loca! 
vernment departments concerned would strengthen their contacts and re 
Chinese nationals residing abroad and their relatives here, cherish and su rt 
fection of Chinese nationals Living abroad for the. r hometewns, and welcome 


t make contributions in the construction ot their hometowns. 
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YIN ATTENDS XIZANG BUDDHIST ASSOCIATION MEETING 


HK240255 Lhasa Xizang Regional Service in Mandarin 0500 GMT 23 Dec 84 


[Excerpts] The second plenary board meeting of the fourth committee of the Xizang 
branch of the Buddhist Association of China concluded in Lhasa on 22 December. 

Pagbalha Geleg Namgya, vice chairman of the regions! People's Congress Standing 
Committee, vice chairman of the regional CPPCC, and honorary chairman of the Xizang 
branch of the Buddhist Association of China, spoke at the closing session. He said: 

In the past Xizang was famed for its Buddhist sites. Such sites are to be found 
throughout the region. Doing a good job in work regarding them is of an importance 
that cannot be neglected for consolidating and developing the excellent situation of 
stability and unity in the region, strengthening nationality solidarity, and preserving 
the unity of the motherland. 


As a patriotic religious organization, the Buddhist Association plays an important role. 
This requires that we do still better in bringing into play the spectalized and 
bridging role of the association. He proceeded to give a specific explanation on how 
to do this. 


Regional CPC Committee First Secretary Yin Fatang was invited to attend the meeting, 
and made a speech. He put forward four hopes regarding the work of the Buddhist 
Association in Xizang: 


l. The work of the association must be focused on promoting the economy and letting 
the people get rich as quickly as possible. The work o! the association should be 
further strengthened in the new situation. The association hould carry out its work 
actively and independently, and fully play its own role within the scope of the party's 


policies on religion. 


2. The Suddhist Association must extensively unite o uide the religious masses to 
eneage in nermal religious activities. 


i. “he Buddhist Association must resolutely oppose unlawful religious activities 
carried out by people whv make use of religion to dar the state's interests and 
endanger people's lives and property. 
- 

4. In tts religious work, the association should ¢ or od things for wlety and 
the people. Religious figures who make contributi rd building a united, rich, 
and civilized new Xizang should be commended and r: 

Officials on Religiou 
HK240323 Lhasa Xizang Regional Service in Mandarin { lec B4 
fExcerpts! Zheng Ying, director of the United Front k Departmen f the regional 
CPC Committee, said in a speech at the second plena: rd meetin th urth 
committee of the Xizang branch of the Buddhist A: ina: © patrioth 
religious figures in our region have undergone seve: t every sta f ft 
revolution in Xizang. Practice has proven that th rity of t ir 
patriotic and follow the CPC. They have made th tributi 
strenethenineg the solidarity of different sects, 1! wit he 
different sects, preserving the unity of the mother : ldin 


They are friends whom the party can trust. 
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They also lack managerial experience and need advanced technology and new equipment, 
especially a great number of competent personnel. Thanks to the implementation of the 
policy of opening to the outside world, many foreign friends, Taiwan compatriots, over- 
seas Chinese compatriots, and compatriots from Hong Kong and Macao have more and more 
contact with the grassroots, thus giving rise to frequent economic, technical, and 
cultural cooperation and exchange. This shows that grassroots united front work is the 
foundation for the entire united front work. CPC committees at all levels should under- 
stand and keep abreast of the new situation and catch up with the pace of reform. 


The emphasis of the grassroots united front work lies in the work of nonparty intellec- 
tuals. We should conscientiously implement the decision of the provincial CPC Committee 
and government on further implementing the policy on intellectuals, and actively over- 
come prejudice against intellectuals and the tendencies of looking down on knowledge 

and discriminating against intellectuals. The CPC committees and the united front work 
departments at all levels should profoundly understand the new tasks brought by the 
current new situation, fully arouse the enthusiasm of the various democratic parties 

and nonparty persons, and enable our province's united front work to advance greatly. 


LIAONING TO LAUNCH 5-YEAR PLAN AHEAD OF SCHEDULE 


-_-—-— - — 


0W200847 Beijing XINHUA in English 0748 GMT 20 Dec 84 


[Text] Shenyang, December 20 (XINHUA) -- A 28 billion yuan project will launched in 
1985 to further develop Liaoning Province, China's leading heavy industrial base. 


The money, including one billion yuan of foreign investment, will be used mainly to 
develop the southern Liaoning economic zone around the industrial and communications 
centers of Shenyang, Dalian, Anshan, Fushun, Benxi, Liaovang and Tieling. 


Shenyang, the provincial capital, is noted for machine-building, metallurgical and other 
industries. Anshan is China's largest iron and steel center. Fushun, Benxi and Tieling 
are major coal centers. Liaoyang has a modern petro-chemical complex and Dalian is the 
largest port in northeast China. 


The province will start executing the Seventh Five-Year Plan one year ahead of schedule. 


The project will upgrade the province's industries and communications, Quan [not 
further identified] said. It will enable Liaoning to increase the annual output valu 
of its industry and agriculture by an average of eight percent during the Seventh Five- 


Year Plan period (1986-90). 


The emphasis will be on introducing the latest technology into 275 key enterprises. 
And work will begin on 70 projects next year. 


The province leads the nation in heavy industrial production and ranks third among al! 
Chinese provinces, municipalities and autonomous regions in output value of heavy and 
light industries. 


Many factories and mines in Liaoning were built in the 1930's and 40's during th 
Japanese occupation. These were improved with Soviet technology in the 1950's. 
Modernization of these will be given top priority by central authorities in the next 


six years, Quan added. 
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GANSU TO CONCENTRATE ON 10 TASKS IN 1985 
HK 220337 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 21 Dec 84 


[Text] The provincial CPC Committee and government have decided that concentrated 
efforts must be made to tackle 10 tasks in 1985. The provincial CPC Committee and 
government hold: The province has scored notable success in all work in 1985, and the 
political and economic situation is very good. The 7 tasks set by the provincial 
CPC Committee and the 12 matters proposed by the provincial government at the 
beginning of the vear have been basically completed or fulfilled ahead of schedule. 


A new situation of prosperity has appeared in the province's economic work under the 
impetus of party rectification. Cansu has fulfilled 1 year ahead of schedule the main 
tareets for the Sixth 5-Year Plan. 


The year 1985 is the first year in carrying out all-round reforms of structure. The 
provincial CPC Committee and government have decided that the general guiding ideology 
for work in the province is to emancipate the mind, seek truth from facts, enliven 

the economy, and speed up the pace. The general demand is for total industrial and 
agricultural and output value to rise by over 8 percent over this year. Industrial 
growth should be not lower than 10 percent, under the premise of achieving synchroniza- 
tien in 3 respects; and agricultural growth should exceed 5 percent. There should be 
relatively great development in science and technology, culture, education, and other 
undertakings. 


In order to achieve these goals, the provincial CPC Committee and government will con- 
centrate on the following 10 tasks in 1985: 


lL. Grasp reform of the economic structure, with the focus on the toms. Some break- 
throughs should be made in reforms in Lanzhou and Tianshui Cities and Wuwei County. 


2. Further relax the policies and speed up the pace of opening up to the world. 


3. Speed up the planting of grass and trees and further carry out restructuring of 
agriculture. 


4. Vigorously develop commodity production and township and town enterprises, and 
strengthen circulation and communications construction in the rural areas. 


5. Speed up the technological transformation of existing enterprises and spur techno- 
logical progress. 


6. Scierce, technology, and education must be geared to economic construction and 
produce more results and talent. 


7. Complete planning for the province's economic and social development strategy, and 
draw up the Seventh 5-Year Plan. 


8. Do a thoroughly good job in second-phase party rectification and bring about a 
further turn for the better in party style. 


9. Boldly select and promote outstanding middle-aged and young cadres and further 
grasp the building of the leadership groups. 


10. Do a good job in streamlining and cutting fat from provincial organs, and eli- 
minate bureaucratism. 
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HONG KONG MEDIA ON GHINA 
The United States insists that China should promise not to resort to force to liberate 
Taiwan. This is interference in China's internal affairs, and China will never eree. 
However, taking into consideration its national interests, China has worked out its 
basic national policy and really wishes to realize Taiwan's return by peaceful means and 
in accordance with the pattern of “one country, two systems." If Reagan would look upon 
the Taiwan issue merely in regard to the use of military force or peaceful means and not 
attempting to split China and create “one China, one Taiwan” or “two Chinas," then 
China's political concept of “one country, two system" will certainly help to eliminate 
the differences between China and the United States and dispel the shadow over Sino-U.S. 
relations, and the friendship and cooperation between the two countries will certainly 
be promoted. In this regard, the British experience is a good reference for the United 
States. 


Now that the Taiwan issue has become the main focus of China's reunification, we hope 
that President Reagan will take the matter into careful consideration, follow the 
example of Mrs Thatcher, display the wisdom and resolution of a statesman, and create 
a new chapter in the history in Sino-U.S. relations. 


CONVERACE OF USSR'S ARKHIPOV VISIT TO PRC 


—s --- - - 


WEN WEI PO Editorial 
HK240834 Hong Kong WEN WEI PO in Chinese 24 Dec 84 p 2 


al: “China and the Soviet Union Develop Economic, Trade, and Technologi: 


(Text! Yao Yilin, Chinese vice premier, and I.V. Arkhipov, first deputy chairman of 
the 'SSR Council of Ministers, have achieved positive results in their three rounds of 
talks. The two sides have come to an agreement on concluding an economic and techno! 
rical cooperation accord and an accord on scientific cooperation between the two coun- 
tries, and on establishing a Sino-Soviet committee for economic, trade, scientific, and 
technolog!cal cooperation, after exchanging views on these in an atmosphere of ‘riend- 


ship and mutual understanding. 
This indicates that the talks have been smooth and constructive. 


Since the 1960's, relations between China and the Soviet Union have been kept in an 
abnormal state for a long time. The continuation of such a state could benefit neither 
the Chinese people nor the Soviet people, still less could it benefit peace in Asia as 
well as the world. On questions of world affairs and domestic corstruction, ditterence: 


still exist between China and the Soviet Union. Speaking at a bagquet given in his 
honor in Betjing, I.V. Arkhipov referred to the aforementioned differences between thre 
two countries. Yao Yilin also admitted the existence of these differences. 


However, this should not affect normal relations between two countries. Today Bei jin 
pursues an independent foreign policy of safeguarding world peace. China stands tor 
settline disputes between countries through negotiations, and it does not believe that 
differences in political views should affect exchanges between countries. Under tly 
tuidance of the Five Principles of Peaceful Coexistence, China has started a dialogu 
with the Soviet Union and sincerely hopes that its relations with the Soviet | 
be normalized. China hopes to maintain harmonious relations with the Soviet Union, ft 
also hopes that relations between the United States and the Soviet Union will be eased. 
Moreover, it hopes that all countries will be able to settie differences and disput 
throuch negotiations, not by means of sharpening contradictions, and that they will wor 
develop nongovernmental exchanges and cooperation in the economic and trad | 
| 


this would be conducive to maintaining world peace and promoting the economic dev 
of all countries. 


hi 
: 


nion will 
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There should have been great potential in developing trade and economic cooperation 
between China and the Soviet Union, But such development is far from satisfactory due 
to the abnormal relations between the two countries in the past. In the Soviet Union 
there is a good market for China's textile and other light industrial products, cereals, 
and meats, and China needs to buy machines, steel, and building materials [trom the 
Soviet Union, With regard to world trade, there is a pressing need to build a “con- 
tinental bridge” to transport the large volume of commodities between Japan and the 
Middle East as well as Western Europe every year. Therefore, cooperation in entrepot 
trade between China and the Soviet Union will bring about great changes in the develop- 
ment of trade in the Far East. During the recent talks, China and the Soviet Union 
took a positive attitude toward trade cooperation. This is a gratifying development. 


In recent years, China has broken conventional restrictions and fetters and tollowed the 
flexible policy of opening to the outside world and enlivening the domestic economy, 
thus creating favorable conditions for promoting foreign trade, including its trade with 
the Soviet Union and East European countries. In the past 2 years, China-made jeans, 
clothing, electronic watches, and calculators have all become hot items on the Soviet 
domestic market. Such a situation will play a delicate role in Soviet policy-making 

on economic affairs. Just as I.V, Arkhipov said: "I hope that I can learn more about 
China's life and new achievements during my visit." After finishing talks in Beijing, 
he will visit Wuhan, Guangzhou, and Shenzhen. Wuhan has been selected as an experimen- 
tal site for China's urban reform, Guangzhou is the most open city along China's 

coast, and Shenzhen has been designated as a special economic zone. All of them have 
scored marked successes in the four modernizations carried out by the Chinese people. 


The present visit by Arkhipov will be helpful not only to the future economic coopera- 
tion between China and the Soviet Union but also to Soviet understanding of the role 
played by China's coastal cities in promoting cooperation with foreign countries. It 
is hoped that this visit and understanding will benefit world peace. The Chinese 

are willing to play a part in the cause of peace. 


HSIN WAN PAO Column 
HK251228 Hong Kong HSIN WAN PAO in Chinese 25 Dec 84 p | 
["New Talk" column; "Will the Soviet Union Learn From Shenzhen's Experience?" ] 


[Text] The tirst deputy chairman of the USSR Council of Ministers (first vice premier) 
Arkhipov yesterday flew from Beijing to Guangzhou, and will visit the Shenzhen Special 
Economic Zore today. The visit of a Soviet official at the high level of first vice 
premier, on its own, has set a new record for the last 15 years, His special visit t 
a new special economic zone in southern China may be all the more beyond people's 
expectations. 


In the past few years, Soviet officials have consistently criticized China's present 
open-door policy. However, they now cannot but face squarely China's economic develop- 
ment and achievements since the 3d Plenary Session of the 11th CPC Central Committee. 


Since the third plenary session, the most obvious changes in China's economy are 
re.lected first in the reform of the agricultural system, second in the establishment 
of some special economic zones, third in the opening of the 14 coastal cities, and 


fourth in the ongoing urban economic reform. The general spirit of these changes is to 
further relax centralized contri. at home and to further open to the outside world. 

A report yesterday said that China has reaped a bumper harvest for the $th consecutive 
year and its grain output this vear may have reached 800 billion jin. That means the 


per capita grain output in China is as much as 800 jin. This figure is above the world 
averayee 
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In China, the grain output figure also includes the production of fodder. This is 
different from other countries" statistical methods. No matter how the calculation is 
done, the fact that the grain output of China, which accounts for one-quarter of the 
world's population, has reached world average shows that China has not only laid a more 
solid foundation for speeding up its industrialization, but will make greater contr’ bu- 
tions to stabilizing world grain supply. 


By contrast, the Soviet Union has not succeeded in settling its agricultural problems, 
although 67 years have passed since the October Revolution. The country recorded poor 
harvests in 3 of the past 5 years, and its grain output is far from attaining the 
planned target. This year, there is still a grain shortfall of 70 million tons. It is 
hard to expect bright prospects next year. 


According to reports by Westernnews agencies, the Soviet Union is trying to reform its 
agriculture and is studying the feasibility of running joint ventures with foreign 
companies and establishing some free trade zones. Perhaps, this is the reason for 
Arkhipov's visit to Shenzhen. 


A REUTER correspondent sent a report from Hungary's capital Budapest, saying that the 
increase in China's trade with East European countries this vear has exerted great 
pressure on the Soviet Union. The fact that China has increased its exports and much 
diversified its commodities proves that China's drastic reform has achieved marked 
results. This may make East European countries resent more the Soviet economic structure. 
They may require the Soviet leadership, through the Council for Mutual Economic Assis- 
tance, to reform the Soviet block's economic structure. 


According to an AFP report, Grishin, deputy minister of the USSR Foreign Trade Ministry, 
recently indicated at a meeting of the Japanese-Soviet Joint Economic Committee in 

Tokyo that, in order to strengthen industrial cooperation with other countries, the 
Soviet Union will study measures for running joint ventures with foreign companies and 
establishing free trade zones. Although the Soviet Union has not legalized these poli- 
cles, it is studying them and trying to find some acceptable forms. 


What new concepts will be brought about by the visit to Shenzhen by Arkhipov, who is in 
charge of economic work in the Soviet Government? This will certainly draw attention 
from observers throughout the world. 


Shenzhen Visit Reported 
HK260650 Hong Kong TA KUNG PAO in Chinese 26 Dec 84 p 1 
["Special Dispatch" by correspondent Chen Yung-ping: “Arkhipov at Shekou"| 


[Text] Shekou, 25 Dec (TA KUNG PAO) -- Accompanied by Chinese Vice Foreign Minister 
Qian Oichen, I.V. Arkhipov, the first deputy chairman of the USSR Council of Ministers, 
arrived in Shenzhen from Guangzhou by train at noon today. As an old friend of the 
Chinese people, he follows with keen interest the development of China's economic 
construction. It has been learned that he personally proposed the visit to the special 
economic zone. 


After alighting from the train, Arkhipov toured the city. At noon he went to visit 
several joint ventures and enterprises of exclusive investment. The first place he 
visited is called the Shahe Overseas Chinese Furniture Company Ltd. It is a joint ven- 
ture of the Shahe Overseas Chinese Enterprise Company and the Hong Kong (She! ley) 
Company. It produces different kinds of fashionable furniture, exporting to many 
countries and regions in the world. During the visit, Arkhipov watched with creat 
interest the operation of various production lines. 
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He asked the company’s manager, Wang Ming: “Where do you get raw materials?" 


Wang Ming said that most of their raw materials are imported from Thailand, the 
Philippines, Japan, and Sir Lanka. Arkhipov also asked where the products are marketed. 
Wang Ming said that they are exported to the United States, Canada, Japan, and Southeast 
Asia. 


Upon seeing various kinds of fashionable furniture in a showroom, Arkhipov asked: “Would 
it be possible to produce furniture in Shenzhen with our timber and export it to a third 
country?” 


Wang Ming said with a smile: “We do not rule out such a possibility." 


The second place Arkhipov stopped is the industrial district at Shekou. Upon hearing 

a brief account of the district from Wang Jingui, chairman of the Shekou industrial 
district management committee, Arkhipov expressed great interest in the development of 
the district which is run by an exclusive investment enterprise. He asked a series of 
questions: How has the industrial district been built? How does the district absorb 
toreign funds to run joint ventures? How do these enterprises carry out production? 

iow much profit does the district deliver to the state every year? What is the geograph- 
ic and economic situation between Shekou and Hong Kong? How will Shekou develop in the 
future? 


When visiting the Lu Electronics Company, a factory solely invested in by a Hong Kong 
businessman, Arkhipov was very interested in relations between the factory and workers 
and the factory's production. He asked the company's general manager, Jiang Shijin, 

who accompanied him during the visit: "From where are workers recruited? What is their 
education level?" Jiang said that their workers are recruited from various places in 
the country and all of them are middle school graduates. Arkhipov asked again about 
relations between workers and employer. 


Jiang said that relations between the employer and workers are very good. A board of 
directors decides on everything regarding the factory. Workers can receive a salary 
increase once a year, one day off every week, and a seven days annual leave. Arkhipov 
asked where the factory's equipment and materials come from. Jiang said that the 
equipment is imported and almost all materials are made in China including kinescopes. 


At a workshop, Arkhipov watched carefully the test operation of products by workers. He 


was surprised to see workers knocking new television sets with rubber hammers. A 
factory leader told him: "This is a shock test fora guarantee of goods quality.” 


Before leaving the factory, Arkhipov firmly grasped Jiang Shijin's haris and said: “I 
wish you good success in work and you should value what you have achieved in work.” He 
also encouraged Jiang to take good care of the young workers and said with a smile: 
"You are their ° father’.” 


Jiang Shijin asked Arkhipov to convey the best wishes of his company's 500 workers to 
the Soviet people and wished the Soviet Union prosperity. 
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Shenzhen Mavor Hosts Banauet 
HK260130 Hong Kong TA KUNG PAO in Chinese 26 Dec 84 p 1 


("Special Dispatch” from correspondent Ma Wen-tung: “Liang Xiang Cives Banquet for 
Soviet (ue st] 


[Text] Shenzhen, 25 Dec -- Shenzhen Mayor Liang Xiang gave a banquet in the Donghu 
Guesthouse this evening for Arkhipov, first deputy chairman of the USSR Council of 
Ministers, and his retinue. Also present were Deputy Foreign Minister Qian Oichen 
md Soviet Ambassador Shcherbakov, who accompanied the delegation to Shenzhen, and 
Zhen Xipei and Zou Erkang, responsible persons of Shenzhen Citv. 


Liang Aiang first extended a warm welcome to Arkhipov and his retinue on behalf of 

the Shepzhen City People's Government and the people of the citv. He said that in 
recent years we in Shenzhen have received delegations from the Chamber of Commerce and 
Industry and the Ministry of Foreign Trade, as well as a group of activists from the 
USSR-China Friendship Association. The visit to the Shenzhen Special Economic Zone 
today by First Deputy Chairman Arkhipov will be of great benefit for finding out about 
Shenzhen, deepening friendship with us, further promoting economic, trade, and scien- 
tific and technological cooperation between the two countries, and stepping up friend- 
lv exchanges. 


Liang Xiang said that in the nearly 5 years since its establishment, the Shenzhen 
Special Economic Zone has signed over 3,300 agreements with Hong Kong and Macao 
businessmen and foreign enterprises, involving a total investment of $2.2 billion. 
Some 600 million yuan in capital has already been used in importing 30,000 items and 
sets of equipment. As a result, the economy of the special zone has developed rapid- 
ly, with total industrial output value risine from 175 million vuan in 1979 to an 
estimated 1.8 billion yuan this year. 


In conclusion, Liang Xiang proposed a toast to the continued development of the 
traditional friendship between the Chinese and Soviet peoples. 


Arkhipov then spoke. He said: Through this visit we have come to know China's 
economic situation and the living standards of the laborers and the people. This is of 
important significance for increasing mutual understanding, promoting friendship, and 
enabling us to return to our past friendship. During our 3 days in Beijing we had 
important and very useful talks with the Chinese Government. The Long-term agreements 
we are about to sign on economics, trade, and scientific and technological cooperation 
are related to important sectors in our two countries and will help to improve our 
bilateral ties. China and the Soviet Union have maintained regular contacts and ex- 
changes in the internal field in recent vears. This proves that the two sides desire 
to return to the friendship of the past. Improving USSR-China relations is a very 
great contribution to promoting world peace, and this is what the entire Soviet people 
sincerely desire. 


In conclusion, Arkhipov proposed a toast to the happiness and prosperity of the people 
of Shenzhen. 


During the banquet, guests and hosts drank frequent toasts with China's famous Maotai 
wine. 
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